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Overall summary of trade flows

Figure 1: Recorded Informal Cross Border Maize Trade in DRC, Malawi,
Mozambique, South Africa Tanzania, Zambia & Zimbabwe
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Figure 2: Recorded Informal Cross Border Food Trade in Rice & Beans DRC, Malawi,
Mozambique, South Africa Tanzania, Zambia & Zimbabwe
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By the end of the 2006/07 marketing season in March, the Southern Africa informal cross border
food trade monitoring system had captured a total amount close to 120,300 MT of trade in maize
(103,100 MT), rice (7,000
MT)
MT). The volume of trade

and beans (10,200
captured during this
season is below the
levels recorded in each
of the past two sea-
sons. Compared with
last year, informal
cross border food trade
has declined by 42 per-
cent. Although the
monitoring system be-
gan in the month of
July during the 2004/05
marketing season, the
volume of trade cap-
tured by the end of
that season (in March
2005), at nearly

135,100 MT was 11% higher than the volume captured during the current season. On commodity by
commodity basis, almost a similar volume of maize was traded during this season (103,100 MT) as
it was in the 2004/05 season (102,000 MT). But, significantly more maize was traded last season at
nearly 178,000 MT. With regards to rice, similar volumes were traded in the 2004/05 (16,400 MT)
and the 2005/06 (16,600 MT) marketing seasons while the volume of rice trade this season declined
to less than half (7,000 MT) of the levels recorded in each of past two seasons.
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A Technical Steering Committee (TSC) of the Cross Border Food Trade Monitoring
Initiative, with funding from USAID and WFP, has prepared this report based o data
collected by a network of border monitors based at selected border points. Borders
throughout the region have been surveyed and the most active and important bor-
ders have been selected for monitoring. The border monitors record data on a daily
basis, and transmit it to a central location every week for collation and analysis.

Currently, the informal cross border trade monitoring system includes 29 borders, with new borders being added as necessary.
Data from borders surrounding Malawi are collected and managed by FEWS NET an WFP Malawi, while the rest of the borders
are managed by the TSC. Address comments/suggestions to the following e-mail addresses: pmdladla@fews.net,
simon.dradri@wfp.org; eric.kenefick@wfp.org orandrzej.golebiowski@wfp.org
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Summary of maize trade flows

Figures 3 and 4 summarize informal maize export and import flows during the past three years. As indicated in
Figure 3, Tanzania was the biggest informal exporter of maize last marketing season, while Mozambique was the
largest exporter during the
2004/05 and 2006/07 seasons. | Figure 3: Informal Cross Border Maize Exports By Country (‘000 MT)
In each of the three marketing
seasons, Malawi has been the
largest informal importer of W 2004/05 [l 2005/06 O 2006/07
maize as depicted in Figure 3.
At the close of the marketing South Africa L
season this March, exports by
Mozambique accounted for 78% Zimbabwe

of the trade in maize. Last |
year, maize exports from Mo- M alawi '_—l
zambique accounted for 40% of

the trade. Actual volume of M o zambique

maize exports from Mozam- __
bique this year at 80,750 MT is Zambia E

13% higher than last year’s of

71,270 MT. The major differ- Tanzania h
ence between the past two ‘ ‘ ‘ ‘ ‘ T
seasons is that Tanzania’s ex-

ports declined from 98,400 MT
last season to just 8,000 MT
this season. The lower volume traded this season is a reflection of a weak demand for maize in Malawi and Zam-
bia due to last season’s above average harvests in both countries and the good harvest prospects in the ensuing
season. Although Zambia experienced some localised crop yield reductions due to flooding and dry spells during
this growing season, it is believed this will not impact significantly on its overall cereal production. Meanwhile a

stringent trading regime in Zimbabwe makes informal cross border food trade with that country unattractive even
though Zimbabwe has had successive cereal deficits the past three years.
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Malawi declared a maize surplus

Figure 4: Informal Cross Border Maize Imports By Country (‘000 MT) of over 400,000 MT in the
2006/07  marketing  season.
‘ W 2004/05 I 2005/06 [ 2006/07 Meanwhile the Malawi govern-

ment is already forecasting an-
other surplus, this time esti-
mated at about 1 million MT, for
the 2007/08 marketing season.
Given the satisfactory supply of
maize in Malawi, and in view of
Malawi’s status as the largest
Malawi importer, it is expected that the
volume of informal maize trade
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Zimbabwe i will decline further in the
2007/08 marketing season begin-
Zambia F ning in April 2007. It should be

‘ noted that the Malawi govern-
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exports and announced a
400,000 MT export to Zimbabwe.
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The above is expected to lead to a rise in maize retail prices in Malawi where they currently remain low. It is ex-
pected this will in turn attract imports, especially from northern Mozambique where markets are more integrated
with southern Malawi that has a chronic production deficit situation. Thus, movement in prices will be a major
determinant of trade dynamics. Already, price differentials between Kasumuru (Tanzania) and Songwe (Malawi)
continue to spur grain movement between the two areas (See Figure 5 a). Between April and October 2006, retail
prices on the Tanzania side were higher than on the Malawi side and this caused a net flow of maize into Tanza-
nia. However, since November 2006, prices in Tanzania have declined (due to increased maize production in
southern Tanzania) and have generally been lower than on the Malawi side, causing a change in the direction of
flow of trade from Tanzania into Malawi.
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Figures 5a, 5b and 5c: Retail maize prices in selected border points (US$ cents per kg)
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Maize Price Trends at Selected Border Points

Figures 5a to 5c depict retail price movements across selected border points in the Southern Africa region. In general retail
maize prices have been lower and stable throughout this season compared with the last. This includes the lean period between
November and February where prices would normally be higher. During the 2005/06 season, prices were erratic and peaked to
unprecedented high levels (above US$0.45 per kilogram) in Malawi’s Songwe border. On the other hand, this season has re-
corded some of the lowest prices since the monitoring began. Retail prices at Milange (Mozambique) border with Malawi
dropped to a US$0.09 per kilogram in January and to US$0.08 per kilogram in February compared with US$0.36 per kilogram and
USS$0.34 per kilogram during corresponding periods last season. The year on year comparison of maize retail prices for March
show significant declines across the board. The steepest price declines in March have been registered on the Malawi/Tanzania
border at Kasumuru (Tanzania) where prices have dropped by 73% from USS$0.40 per kilogram last year to US$0.11 per kilogram
this year.

On average, prices have dropped by 30% this year compared with last year. As at the end of March, retail prices have ranged
from US$0.10 per kilogram in Milange (Mozambique)/Malawi border to US$0.29 per kilogram at Kasumbalesa on the Zambia/DRC
border compared with US$0.17 to US$0.40 per kilogram last year at the same time. As noted earlier, above average cereal sup-
plies in Malawi and Zambia (Malawi is the main importer) have contributed to depressed local and cross border cereal prices.
The generally satisfactory cereal supply situation in most of the monitored countries including Malawi, northern Mozambique,
Zambia and southern Tanzania therefore portends reduced trade, and stable and lower prices in the next marketing season
starting in April 2007.




Page 4 Informal Cross Border Food Trade in Southern Africa

Formal exports

According to the South Africa Grain Information Service, as at the end
of the marketing year in the monitored countries (April 2006 to March
2007), South Africa officially exported a total of about 201,000 MT
(See Figure 6) of white maize to the monitored countries excluding

Fig 6: Formal imports of white maize (MT) from South Africa:
April 2006 to March 2007

Tanzania. Zimbabwe imported the largest volume at 142,246 MT,

followed by Mozambique (47,913 MT) and Zambia (9,378 MT). Imports DRC
by Malawi and the DRC were insignificant, at 2,222 MT and 280 MT, )
respectively. Malavi
According to FEWS Net reports, Zimbabwe also imported over 25,000 Zambia
MT from Zambia. These known levels of formal maize imports/exports Mozambique
by monitored countries puts the significance of informal cross border

trade in maize into perspective. This means the 103,000 MT of infor- Zimbabwe

mal maize trade captured this marketing season represents approxi- |
mately 40-45% of maize traded in the 6 countries this season. 0
Source: South African Grain Service (SAGIS)
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Table 1. Informal cross border trade in rice (MT)

Tanzania Zambia 547 641 46 61 557
Malawi Tanzania 450 135 0 76 1,217
Tanzania Malawi 70 912 605 0 4
Zambia DRC 12,644 12,629 33 113 1,697
Zambia Malawi 0 0 0 0 0
Malawi Zambia 1 31 0 30 74
Zambia Zimbabwe 50 106 17 156 803
Mozambique Malawi 2,532 1,691 32 17 1,718
Malawi Mozambique 1 12 0 0 1
Mozambique Zimbabwe 58 399 37 87 850
South Africa Zimbabwe 0 64 3 2 82

Total Traded (MT) 16,355 16,620 773 542 7,003

“ Tanzania has Summary of trade in rice and beans

surpassed Zambia
as a major
exporter of
beans. Zambia
has been the
major exporter of
beans the past
two seasons.”

At the end of the marketing season in March 2007, the volume of rice trade captured was 7,000 MT
representing a 57 % drop on both last year’s and 2004/05 volumes. The trade dynamics for rice were
similar to the past two seasons. Rice trade was confined to selected borders, especially those that
were on the path to sea gateways.

Rice remained mostly imported from Asia although Malawi has also been exporting locally-grown rice,
mostly to Tanzania and Zambia. At the end of the marketing season, the volume of beans informally
traded was nearly 10,000 MT representing a decline of 29% over last year’s trade and 40% down on
the volumes captured in 2004/05. Tanzania has surpassed Zambia as the major exporter of beans.
Zambia has been the major exporter of beans the past two seasons.

Table 2. Informal cross border trade in beans (MT)

Tanzania Zambia 509 472 8 57 588
Zambia Tanzania 0 0 0 0 2
Zambia DRC 12,019 8,231 15 64 2,422
Malawi Mozambique 417 76 28 8 269
Zambia Zimbabwe 372 16 1 8 69
Mozambique Malawi 2,997 2,741 0 10 2,798
Malawi Tanzania 2 0 0 0 0
Mozambique Zimbabwe 67 4 0 0 8
Malawi Zambia 30 19 0 10 268
Tanzania Malawi 403 2,459 392 74 3,646
South Africa Zimbabwe 0 325 2 1 83

Total Traded (MT) 16,816 14,343 500 232 10,153
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Annex | (continued)

Table 5: Informal cross border trade in beans (MT)

source  Desth o we o por R TGO s e mar 20w0s GBSl D00 e 200007

nation  Sep-04 o, 05  Season 05 05 05 06 Season 5 06 06 o7  Season
Tanz Zambia 262 179 68 509 99 223 87 63 472 128 154 73 233 588
Zambia Tanz 0 0 0 0 - 0 0 - 0 - 0 2 0 2
Zambia DRC 3215 3775 5029 12,019 3,593 3,740 843 55 8,231 390 350 1558 124 2,422
Malawi Moz 391 1 25 417 14 29 5 28 76 15 2 0 252 269
Zambia Zim 0 364 8 372 1 6 3 6 16 28 20 8 13 69
Moz Malawi 1852 571 574 2,997 683 1,530 463 65 2,741 613 1,383 737 65 2,798
Malawi Tanz 2 0 0 2 - 0 0 - 0 - 0 0 0 0
Moz Zim 0 1 66 67 1 1 2 - 4 1 2 4 1 8
Malawi Zambia 3 21 6 30 3 7 6 3 19 151 64 26 27 268
Tan Malawi 67 246 90 403 18 68 1,134 1,239 2,459 - 54 2227 1,365 3,646
RSA Zim 0 0 0 0 165 152 4 4 325 3 2 66 12 83
Total Traded (MT) 5792 5158 5866 16,816 4,577 5,756 2,547 1,463 14,343 1329 2,031 3,360 2,092 10,153

UN World Food Programme Regional Bureau for Southern Africa, Johannesburg RSA and

FEWSNET Regional Office, Pretoria RSA

Cross - Border Monitoring Sites, 2007

DRC NAME OF BORDER

Tanzania
1. Mulungu f Kigoma 13.Marine
2.Zombe / Kasesya 14 Mkumaniza
3.Makonde / Tunduma 15 Mwanza
4. Songwe [ Kasumura 16 Mchinji

S.kalanje 17 Marowela

B.Mayuchi 18 Chadiza

7.Maminkhakha 19.Nyamapanda
Ulp=ag o e 8. Kolowikho 20.Machipanda

9 Muloza 21 Messina / Beitbridge

10.Sankhulani 22.Chirundu

11.Tengani 23 Mokambn

12 Marka 24 Kasumbalesa

For more information

see: www.fews.net
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