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Highlights

International rice prices remain stable due to large exportable supply and competition among major
exporters;

Prices of imported rice on the Liberian markets are stable in line with global market trends;

Land preparation activities for the next rice and vegetables season has started in most parts of the country;
Gasoline prices remains steady due to reduction in the pump price of gasoline by the government

Palm oil producers and casual labourers are experiencing favorable terms to trade

INTRODUCTION

he 33rd edition of the Liberia Market Price Monitor summarizes the price changes for

commonly consumed staples as well as other essential non-food commodities that have

potential of being exchanged for food in February and March 2013. This edition provides
insight into seasonal evolution of price trends for Liberia staple rice, as well as possible effects of
global price variations. It compares prices on the domestic markets this month to a year ago, as well
as price comparisons on a month by month basis.

GLOBAL TRENDS IN PRICE OF RICE

International rice prices remained generally stable between February and March 2013. The FAO
overall Rice Price Index was averaged at 238 points in March 2013, unchanged from last month and
one percent higher compared to the same period a year ago.! The index also reported slightly lower
prices for both Indica and Japonica varieties, while aromatic rice remain firmed for the fourth
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WHOLESALE PRICE OF IMPORTED RICE (continued)

which experienced a monthly price increase of 4 percent.
Compared to the same period last year, imported rice prices in
February-March are currently 4 to 12 percent lower, except for
Zwedru and Toe Town in the Southeast where there were
annual increases of 5 and 23 percent respectively. On average,
the price for a 50kg bag of imported parboiled rice is 3 percent
lower than a year ago.

The stability in prices of imported rice on the domestic markets
could be attributed to the recently extended executive order by
the government of Liberia, suspending import duties on rice, a
move which is expected to keep imported rice prices at stable
levels throughout this year. In addition is the huge quantity of
low-grade imported rice currently dominating the Liberian
markets. Since the beginning of 2012, major rice importers
shifted their source of rice imports particularly to India because
of lower export prices. According to the Ministry of Commerce
and Industry (MOCI) commercial rice stocks data for 2012, 58
percent of imported rice on the local markets originated from
India and in March this year, it was reported that the Indian
parboiled rice ranks number one on the list of top ten fastest

PRICES OF OTHER COMMODITIES

The price for a gallon of gasoline has exhibited stability
between February and March with price differentials
witnessed across the markets explained by distances from the
main port of entry, Monrovia. In addition, is the recent
reduction in the pump price of gasoline (from USS4.53 to
USS$4.33) on the Liberian market in a release issued by the
Ministry of Commerce and the Liberia Petroleum Refining
Company (LPRC). According to both authorities, the change in
the current price was precipitated by the global market trend.
However, prices are 7 to 14 percent above last year levels in
Pleebo, Bo-waterside, Gbarnga and Saclepea markets while
prices in the rest of the markets seem to be relatively stable.

Table 3: Price of 1 gallon of palm oil in Liberian Dollar
February-March 2013

Feb-Mar Feb-Mar B eI
Feb-12 Mar-12 1 Feb-13 Mar-13 o1z Ve
Markets ago
Bo-Waterside 483 471 477 497 478 487 2%
Buchanan 350 350 350 471 471 35%
Gharnga 300 300 300 325 350 338 13%
Pleeho 360 350 355 438 417 427 20%
Red Light 361 367 364 441 388 414 14%
Saclepea 285 275 280 258 300 279 0%
Toe Town 424 424 700 696 698 65%
Yoinjama 444 425 435 750 450 600 38%
Twedru 450 450 700 700 700 56%

The price of one gallon of palm oil has started its normal
seasonal decline in most markets between February and
March 2013. Voinjama market reported the biggest decrease
of 40 percent followed by Red Light market (12 percent) and

selling rice in Liberia.

The Ministry of Commerce and Industry also reported that current
and pending commercial stocks of imported rice will be sufficient
to meet local consumption requirements through to next April.

Meanwhile, rural households in most parts of the country are
currently engaged in land preparation activities (mainly felling
trees, brushing, and burning predominantly carried out by men)
for the next rice and vegetable seasons to be followed by planting
of crops in April/May. Generally, land preparation activities
coincide with a period marked by diminishing supply of local food
stocks at the household level, similar to a normal year. After local
rice stocks are exhausted, rural households will have to rely on
markets rice and increase their

to purchase imported

consumption of cassava.

Overall, food availability and access is expected to be good in the
next three months as markets continued to be well supplied with
imported rice and households carry on normal livelihood activities
which include sales of charcoal, palm nuts/oil, rubber and labor to
generate income.

Table 2: Price of 1 gallon of gasoline in Liberian Dollar

February-March 2013

markets around 4 to 5 percent.

Feb-Mar Feb-Mar eCiTi-d
Feb-12 Mar-12 2012 Feb-13 Mar-13 2013 ayear
Markets ago
Bo-Waterside 350 363 356 385 3495 350 9%
Buchanan 350 350 350 347 347 -1%
Gharnga 330 330 330 358 373 365 11%
Pleebo 413 413 413 453 430 442 7%
Red Light 303 335 319 319 333 326 2%
Saclepea 320 325 323 380 357 368 14%
Toe Town 3598 398 380 400 350 -2%
Voinjama 398 3598 398 400 400 400 0%
Zwedru 380 380 380 380 380 0%
Bo-waterside and Pleebo high domestic and foreign

demand (particularly from

Saclepea and Gbarnga markets
were the exception with 16 and
8 percent rise in prices.

According to the Liberia Market
Review (LMR 2007), palm oil is a
significant income-generating
activity for  many  rural
households and prices tend to be
lower at this time of the dry
season due to the harvesting of
palm oil which runs particularly
from March to May. Palm oil is
usually expensive between June
and October. On the other hand,

Guinea) is keeping prices for
this commodity about 13 to 65
percent higher than last year’s
levels. This is providing better
terms of trade for palm oil
producing households.

The most expensive place to
buy palm oil in Liberia is Toe
Town and Zwedru markets in
Grand Gedeh county while
Saclepea and Gbarnga markets
in central Liberia remains the
cheapest.



PRICES OF OTHER COMMODITIES (CONTINUED)

The price of a 50kg bag of charcoal had mixed reactions in Table 4: Price of 50 kg bag of charcoal in Liberian Dollar
markets across Liberia. In Toe Town the price of a bag of charcoal February-March 2013
is 32 percent more expensive than its price in the previous year. Feb-Mar Feb-Mar % change
Prices of a bag of charcoal in Pleebo, Buchanan and Gbarnga have R 2012 Lok 2013 L
. . . Markets ago
also increased considerably. The lowest price of charcoal has been )
_ ) S Bo-Waterside 190 185 188 175 167 171 -9%
reported in Bo-waterside. Price in Toe Town a month ago Buchanan 550 750 250 575 275 10%
decreased by 15 percent while it remained stable in the other Gbamga 1889 190 190 200 500 300 6%
markets except Voinjama where the price went up by 6 percent. pjaahy 147 248 248 374 274 274 11%
According to most traders, prices for charcoal is expected to gegLight 253 273 268 280 168 274 2%
increase in the coming months as the rains begin in April/May Tge Town 175 175 250 213 2332 372%
especially in low production areas like Zwedru and Pleebo. Voinjama 198 200 199 188 200 134 -2%
Zwedru 288 288 292 300 296 3%

TERMS OF TRADE (TOT) BETWEEN WAGE

11.0

Markets kgrice 2012 Kgrice 2013 Main Activity 1‘2;3 _ EMariz W Mari3 B
Bo-Waterside 34 38 1 Agiculture 5.0 1 —
Gharnga 20 23 ) Agriculture ,;; | pm - B
Pleebo 35 43 t  Agriculture Eg T 3 3 B
Red Light 41 44 T Construction 2.0 | -
Toe Town 39 3.8 ¥ Agriculture ijg | EI . B
Voinjama 27 29 T Agriculture oy, Ga@,,?g Plecg, *ad,_.gh Pty Sneq,
Zwedru 3.3 41 1 Agriculture

Compared with the same month last year, terms of trade Figure 2 illustrates in kilograms the quantity of rice that can be
between agriculture and construction labor wage rates and 1 purchased in each market by selling one gallon of palm oil, which is
kilogram of imported rice has witnessed improvements in all a major income-generating source for rural households in most of
markets with the exception of Toe Town market where TOT the markets monitored. Generally, terms of trade improved in all
slightly decline by a point. Table 5 shows the variations in terms Markets in this month compared to the same period last year. On

of trade; Zwedru market went up by 8 points followed by Bo- average, a palm oil producer can purchase 1.6 kilograms of rice
more than a year ago. Major improvements for terms of trade were

observed in Zwedru market (48%), followed by Toe Town market
(34%), Pleebo market (33%), Gbarnga market (32%) and Red Light
(21%). The improvement in TOT for palm oil producers can be
explained by high palm oil prices against stable imported rice prices
which is providing better access to food for palm oil producers.

waterside and Pleebo with 4 points, Gbarnga and Red Light up by
2 points and Voinjama with 2 points. The decline in imported rice
prices compared to a year ago against stable wage rates for
agriculture and construction labor could be responsible for the
general improvement in terms of trade.

OUTLOOK AND CONCLUSION

The absence of local rice reported in most of the rural markets is an indication that households’ food stocks from last season’s
harvest are almost depleted, especially in the southeast where local rice production is still low. Exceptions include the major rice
producing districts of Lofa, where markets are still dominated by locally-milled rice. Equally, demand for imported rice is

expected to increase in the coming months to bridge the deficit.

On the other hand, global outlook of rice prices in the coming months especially in Asia is expected to decline because of large
exportable supplies, stable oil prices and strong competition among major exporters. With more than 70 percent of rice imports
sourced from Asian markets, food prices in the country is expected to remain stable until June. However, the onset of the long
rains (May-October) usually disrupts transportation and may likely exert upward pressure on domestic food prices. Thus, it is

important to explore possibilities of pre-positioning existing food stocks in the remote areas of the country.



