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Initial Market Price Bulletin for the month of June 2014 (Reported in July 2014)

HIGHLIGHTS:

e Wheat: Average wheat grain retail price in the main cities of the country was increasing from August 2012 through March
2013, then it was decreasing during April —June 2013, slightly increased during July 2013 — May 2014, and slightly increased in
the month of June 2014.

e The current average wheat price in main cities of Afghanistan is significantly higher by 19.2% in comparison to the same time
last year (June 2013), and by 37% compared to the last 5-year average price of the same months (June 2009 — 2013).

e Wheat flour (High Price): Average retail price in main urban cities of Afghanistan was increasing during June 2012 — March
2013. It slightly decreased during April —June 2013 and relatively stable during July — September 2013. The price was slightly
increasing during October — December 2013, followed by a slight decrease during January - February 2014. However, the price
again increased during March - June 2014. The price was slightly higher by 6.4% compared to the same month last year (June
2013), and significantly higher by 27.9% compared to the last 5-year average price of the same months.

e Rice is considered as the 2" main staple food in Afghanistan. The current average retail price of Rice (Low Quality) is slightly
lower by 5.5% compared to the same month last year (June 2013) and significantly higher by 22.9% compared to the last 5-
year average price of the same months. The current average price of High Quality Rice is slightly higher by 1.4% compared to
the same month last year (June 2013), and by 33.4% compared to the last 5-year average price of the same months.

Terms of Trade (ToT):

Casual Labor and Wheat (ToT): The Terms of Trade (ToT) between casual Labor and wheat is a proxy indicator or the purchasing capacity of
households relying on casual labor as main income, and purchase of wheat in the market. This ToT reveal how many Kilograms of wheat can be
purchased with one day of casual unskilled labor wage, but do not say how many days a month a laborer can get to cover the family food needs.
Wage labor-Wheat ToT average for the reporting Casual labor/Wheat ToT in main urban cities of Afghanistan
month was 12.1 Kgs of Wheat. On average, this -37%
ToT significantly improved (by 11.1%) from May F®] Pren
to June 2014, mainly due to increased labor
wage (by 7.9%) and decreased wheat price (by
3.2%). This significant improvement was also
experienced in the same period during the three
preceding years: 8.5% (May — June 2013), 6.9%
(May —June 2012) and 6.6% (May — June 2011).
e In comparison to the same month one year ago
(June 2013), this ToT significantly deteriorated
by 26.3%, mainly due to increased Wheat price 1
(by 192%) and decreased labor wage (by Kabul Kandahar  Jalalabad Herat Mazar Faizabad Maimana Nili
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ToT significantly deteriorated by 34.2%.
e Compared to the 5-year average of the same months (June 2009-2013), this ToT significantly deteriorated by 28.5%.

Casual Labor and Wheat Flour (ToT): The Terms of Trade (ToT) between casual Labor and Wheat Flour is a proxy indicator or the
purchasing capacity of households relying on casual
labor as main income, and purchase of Wheat Flour
in the market. This ToT reveal how many Kilograms of 18
Wheat Flour can be purchased with one day of casual 16 1
unskilled labor wage, but do not say how many days
a month a laborer can get to cover the family food
needs.
e Wage labor-Wheat flour ToT average for the
reporting month was 9.8 Kgs of Wheat flour

Casual labor/Wheat flour ToT in main urban cities of Afghanistan
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labor wage (by 7.9%). 2 -
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This improvement was also experienced in the same period during the three preceding years: 5.1% (May — June 2013), 2.1%
(May — June 2012) and 7.5% (May — June 2011).

Compared to the same month one year ago (June 2013), this ToT significantly deteriorated by 17.7%, mainly related to
decreased labor wage (by 11.2%) and increased Wheat flour price (by 6.4%).

On the two-year comparison (June 2012), this ToT significantly deteriorated by 33.4%.

Compared to the 5-year average of the same months (June 2009-2013), this ToT significantly deteriorated by 22.3%.

Sheep and Wheat (ToT): The Terms of Trade between a one year old female sheep and Wheat is a proxy for the purchasing capacity

of those households that are mainly reliant on income from livestock (pastoralists). It says how many kilograms of Wheat can be

obtained when selling a one year old female sheep.

One year alive female sheep/Wheat ToT in main urban cities of Afghanistan

Sheep-Wheat ToT for the reporting month was
238 Kgs of Wheat against one year alive female
sheep, which slightly improved by 3.7% from May
to June 2014. Main reason for improvement was
decreased Wheat price (by 3.2%). This slight
improvement was not experienced in the same
period during the three preceding years, while
deteriorated by 5.2% (May — June 2013), 1.5%
(May —June 2012) and 2.2% (May — June 2011).
Compared to the same month one year ago (June
2013), this ToT significantly deteriorated by ]
18.7%, mainly related to increased Wheat pl'ice Kabul Kandahar  Jalalabad Hirat Mazar Faizabad ~ Maimana Nili
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On the two-year comparison (June 2012), this ToT food security analysis

significantly deteriorated by 21.2%.

Compared to 5-year average of the same months (June 2009-2013), this ToT significantly deteriorated by 18.3%.
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Sheep and Wheat Flour (ToT): The Terms of Trade between a one year old female sheep and Wheat Flour is a proxy for the

purchasing capacity of those households that are mainly reliant on income from livestock (pastoralists). It says how many kilograms

of Wheat Flour can be obtained when selling a one One year alive female sheep/Wheat flour ToT in main urban cities of Afghanistan
year old female sheep.

Sheep-Wheat flour ToT for the reporting month
was 192 Kgs of Wheat flour against one-year alive
female sheep, which negligibly deteriorated by
0.9% from May to June 2014. The deterioration
was related to increased Wheat flour price (by
0.8%). This deterioration was experienced in May
— June 2012 (by 7%) and May — June 2011 (by
0.5%) in the same period of last three preceding
years, while improved by 0.4% from May — June
2013.

Compared to the same month one year ago (June
2013), this ToT significantly deteriorated by -y

12.8%, mainly due to increased Wheat flour price l!,,« e it e
(by 6.4%) and decreased Sheep price (by 3.6%).

On the two-year comparison (June 2012), this ToT significantly deteriorated by 22%.

Compared to 5-year average of the same months (June 2009-2013), this ToT significantly deteriorated by 16%.

i@ of Wheat flour

Kabul Kandahar Jalalabad Herat Mazar Faizabad Maimana Nili

Retail Price of Wheat Grain in Main Urban Cities:
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The monthly average price of Wheat in main urban markets of Afghanistan was AFN 24.7/Kg in June 2014. Compared to the past
month (May 2014), the average price slightly decreased by 3.2%. Main reason for the decrease was seasonally decreased Wheat
price during harvest period. The highest decrease occurred only in Hirat (by 12.3%). The variation in other main cities was within
a normal limit (-4.5% to 0%). This decrease was also experienced in the last three preceding years: May — June 2013 (by 5.2%),
May —June 2012 (by 1.5%) and in May —June 2011 (by 2.2%).
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e Compared to the same month one year ago (June 2013), the average price significantly increased by 19.2%. The highest increase
occurred in Faizabad (29.9%), Kandahar (27.7%), Mazar (22.9%), Maimana (18.4%), Nili (16.4%), Kabul (15.5%) and Jalalabad
(10.9%), mainly due to depreciation of Afghan currency against US dollar and increased imported Wheat flour price.

e  On the two-year comparison (June 2012), the average price was significantly higher by 35.5%.

e Compared to the last 5-year average price of the same months (June 2009 - 2013), the price significantly increased by 37%.

Retail Price of Wheat Flour in Main Urban Cities:

Wheat flour (High Price): The monthly average price of Wheat flour (High Price) in main urban markets was AFN 30.2/Kg in the

reporting month (June 2014). The average price negligibly increased by 0.8% compared to the previous month (May 2014). The

highest increase occurred in Mazar (by 5.5%) and Maimana (by 5.3%), main reason for the increase was increased price of imported

Wheat flour. The variation in other main cities was within a normal limit (-4.1% to 3.9%). In the last three preceding years, this slight

increase was only experienced in May — June 2012 (increased by 1.9%), while it was slightly decreased by 3.5% in May — June 2013,

and by 2.1% in May —June 2011.

e Compared to the same month one year ago (June 2013), the current average price slightly increased by 6.4%. The highest
increase occurred in Jalalabad (19.8%), Kandahar (by 17.2%) and Faizabad (15.4%). The variation in other main cities was within
a normal range (-7.9% to 7.2%).

e Compared to the same month two years ago (June 2012), the average price of Wheat flour significantly increased by 33.4%.

e Compared to 5-year average price of the same months (June 2009-2013), the average price significantly increased by 27.9%.

Wheat flour (Low Price): The monthly average price of Wheat flour (Low Price) in main urban markets was AFN 27.2/Kg in the
reporting month (June 2014). The average price slightly increased by 1.2% compared to the previous month (May 2014). The highest
increase occurred in Mazar (7.6%) and Maimana (5.7%). The variation in other main cities was within a normal limit (-4.9% to 4.3%).
In the last three preceding years, this slight increase was only experienced in May — June 2012 (increased by 1.9%), while it slightly

decreased by 2.3% in May —June 2013, and 1% in May —
June 2011. Average price of Wheat & Wheat flour and % changes June 2013 —June 2014
e Compared to the same month one year ago (June 31 - - o 30
2013), the current average price significantly | 0| ., 2 23 2 L e 2
increased by 11.3%. The highest increase was 28 | 5 5
noticed in Kandahar (by 16.1%), Jalalabad (14.3%), 27 1 - S T
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(12.2%). Main reason for the increase was due to | ~ L, = =
reduced supply caused by deteriorated insecurity | S Y L 2 2 2
and increased price of imported Wheat flour in 22
Pakistan border towns. The variation in Faizabad ol
and Nili main cities was normal (8.7% and 5.4%). 18 : : : : : : : : :
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Retail Price of Rice in Main Urban Cities:

e Rice (High Quality): The monthly average price of Rice (High Quality) was AFN 86.8/Kg in the reporting month (June 2014)
which was unchanged compared to previous month (May 2014). The variation in all main cities was within a normal limit (-0.5%
to 0.3%). In the last three preceding years, this unchanged price was not experienced, while the price was increase by 6.1% in
May —June 2013, 2.6% in May —June 2012 and decreased by 1.2% in May —June 2011.

e Compared to the same month one year ago (June 2013), the average price slightly increased by 1.4%. The variation in all main
city markets was within a normal range (-1.2% to 5.2%).

e Compared to the same month two years ago (June 2012), the average price significantly increased by 31.3%.

e Compared to 5-year average price of the some months (June 2009-2013), the average price significantly increased by 33.4%.

Rice (Low Quality): The monthly average price of Rice (Low Quality) was AFN 43.9/Kg in the reporting month (June 2014), which

was negligibly decreased by 0.2% compared to the previous month (May 2014). The variation in all main cities was normal (-5% to

2%).

In the last three preceding years, this slight decrease was experienced in May — June 2013 (by 1.5%) and in May — June 2011 (by

1.9%), while it was slightly increased by 3.1% in May —June 2012.
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hd Compared to the same month one year ago (June Average price of Rice (High and Low Quality) and % changes June 2013 — June 2014
2013), the average price slightly decreased by 5.5%.
The largest decrease was seen in Maimana (21.6%)
and Jalalabad (20.1%). The variation in remaining
main city markets was within a normal range (-3.2% 80 7
to 5%). Main reason for the decrease was 70 -

maintained supply of Rice from Pakistan and India. €64
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Retail Price of Cooking Oil in Main Urban Cities:

The monthly average price of Cooking Oil was AFN 81/Kg in the reporting month (June 2014), which was negligibly increased (by
0.2%) compared to the previous month (May 2014). The variation in all main cities was within a normal limit (-0.6% to 1%). In the
last three preceding years, this slight increase was experienced in May — June 2013 was unchanged, in May — June 2012 was
increased by 1.1%, and in May — June 2011 was increased by 2.7%.

e Compared to the same month one year ago (June 2013), the average price was negligibly increased by 0.2%. The variation in all
main cities was normal (-6.1% to 9%).

e Compared to the same month two years ago (June 2012), the average price slightly decreased by 2.7%.
e Compared to 5-year average of the same months (June 2009 — 2013), the current average price increased by 10.7%.

Retail Price of Salt, Sugar and No. of days averagely worked by a laborer:

Salt: The average price of Salt for the month of June 2014 was AFN 14/Kg, which was unchanged compared to previous month (May
2014).

Sugar: The average price of Sugar for the month of June 2014 was AFN 44.1/Kg, which negligibly decreased by 0.1% compared to
the previous month (May 2014). The highest decrease occurred only in Nili (by 5.1%). The variation in all main cities was within a
normal limit (0% to 3.7%).

Number of days averagely worked a laborer: The monthly average number of days worked a laborer during June 2014 was
reported 12 days. The highest number of days worked was in Nili (20 days), follow by Kabul and Hirat (16 days), Kandahar, Jalalabad
Mazar, Faizabad and Maimana (12 days).
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Market Watch:

Markets Major Comm QuBilAES — T 5Y — Markets Major Comm Current Price —— 5Y —
KD gvave 2v 1y M Ave 2Y 1Y 1M SYAve 2Y 1Y IM  Ave 2Y 1y 1M
Wheat 270 394 469 155 -36|& A & ¥ |Livestock-Oneyearlive Sheep (Female)
Wheat/Flour (LP) 208 204 25 72 394 4 F Bl ey s 5500 20 52 83 o0/ B B B
KABUL  Rice High Qualty 96.0[ 500 613 52 o00{A A * B| canoaHarR  Sheep 6348 20 -100 32 14i® ¥ B ¥
Rice Low Qauity 500] 558 639 42 004 A * Bl jaaasaD  sheep 7000 110 172 222 o00ih A ¥ P
Cooking Ol 80| 92 -47 -61 ool® » » ¥ HRAT Sheep 4600( 133 <11 00 00iA B B P
Wheat 202 s44 522 277 012 A A P uir sheep 6200 156 -81 -24 -16i4 ¥ B P
Wheat/Flour (LP) 286] 362 366 172 06|A A A P | razagap  sheep 5850 784 519 539 64ik A A A
KANDAHAR ice High Qualty 776 322 260 18 o3* A * Pl yamava  sheep 6000 246 200 -48 00iA A B P
Rice Low Qauity 263] 150 25 02 20(Y ® » B NILI Sheep 3800 -167 00 -208 00i¥ B ¥ P
Cooking Oil 69.1 101 -46 90 oilA * * ¥ |temsofTrade Kgs of Wheat/Wheat flour
Wheat 204 205 264 109 -12/* A A P KABUL CasualLabor/Wheat 12,5 -143 -235 -165 400;¥ ¥ ¥ A
Wheat/Flour (LP) 250 217 209 198 o05(A4 A A ¥ | (anpaHar  CasualLaborVheat 120[ 218 233 217 01i¥ ¥ ¥ b
JALALABAD  Rice High Quality 765 404 354 10 00| A P ¥ | jaaasap  CasualLaborWheat 128 -188 412 -98 12¥Y ¥ p P
Rice Low Qality 451 340 367 -201 50|k A ¥ ¥ HRAT CasualLabor/Wheat 15.1f 252 -215 -106 140;¥ ¥ ¥ 4
Cooking O 765] 79 -06 56 00/® ® B ¥ | wazar  CasuallaborWheat 12.6] -342 -341 372 149/¥ ¥ ¥ 4
Wiheat 199 422 274 118 -123|A A A ¥ | ppapap  CasuallaborWheat 12.0( 340 427 376 20/¥ ¥ ¥ B
Wheat/Flour (LP) 300 272 395 -04 -15|A A * P yawawa  Casuallaborheat 89| 562 589 517 22¥Y ¥ ¥ B
HIRAT Rice High Quality 761 253 115 12 o034 A P P NILI Casual Labor/Wheat 109 -78 -125 -109 21:¥ ¥ ¥ 4
Rice Low Qauiity 201 84 58 30 17|¥ B » ¥ KABUL | Sheep/Wheat 203.7] -305 355 -206 37/¥ ¥ ¥ P
Cooking Ol 7421 71 94 52 -06/® ¥ ® B | xanpaHAR  Sheep/heat 217.6) -342 -408 -192 14/¥ ¥ ¥ ¥
Wheat 215 441 344 29 oolA A A P | juaneap  Sheepheat 343.6] 87 72 209 12F ¥ Y B
Wheat/Flour (LP) 28.8] 342 402 65 ©55|A A B A HIRAT Sheep /Wheat 2317 -231 -224 -106 140:¥ ¥ ¥ A
MAZAR  Rice High Qualty 850 293 241 21 oo/* 4 ® P | yazar  Sheepheat 288.4] 230 316 205 -16¥ ¥ ¥ P
Rice Low Qaulity 20| 27 50 50 oolk ¥ » B FAIZABAD  Sheep/Wheat 234.0| 281 90 185 854 B 4 4
Cooking Ol 780 132 25 68 10[A4 * ®» ®| yvamANA  Sheepiwheat 2667 -36 -14 -196 22/F B ¥ B
Wheat 25.0] 362 302 200 -2004 A A P NILI Sheep /Wheat 118.8] -395 -250 -320 47i¥Y ¥ ¥ B
Wheat/Flour (LP) 34.8| 326 316 154 14|k A A » KABUL Casual Labor/Wheat flour 11,3 -7.3 -151 -101 299 Y Y oa
FAIZABAD  Rice High Quality 95.0] 318 307 -10 054 A ® Pl (upanar  Casuallaborheatfiour 12.2| 112 146 147 06 ¥ ¥ ¥
Rice Low Qaulity 508 45 -24 -10 15|® P> ¥ | JAlALABAD CasualLaborWheatflour 10.4] -191 -428 -165 05 Y ¥ ¥ @
Cooking Ol 1000] 158 24 05 00|k ¥ P P HRAT  CasualLabor/Wheatflour 10.0] 133 283 04 15F ¥ » b
Wheat 25| 260 206 184 -22|*% A A P | yazar  CasualLaborWheatflour 9.4 280 -39 -276 89/ ¥ ¥ ¥ 4
Wheat/Flour (LP) 208| 206 417 35 53[A A ® A| cazagap  CasualLaborheatfour 86| 317 392 207 14Y Y ¥ ¥
MAMANA  Rice High Quality 88.0[ 365 248 29 o00/A A ® ¥ | mAMANA  Casuallaborheatfiour 6.7| 580 -647 -448 50 ¥ ¥ ¥ ¥
Rice Low Qaulity 400 70 88 26 ool¥ > ¥ » NILI Casual Labor/Wheat flour 100 80 -33 126 217 ¥ B A A
Cooking Ol 850 95 03 83 o09/¥ ¥ ¥ P isu  sheepmmeattiou 184.9] -253 -284 -145 38 ¥ ¥ P
Wheat 32.0] 342 333 164 -45|A A A B | KANDAHAR  Sheep/Wheatflour 22| 289 -341 120 07 ¥ ¥ ¥ ¥
Wheat/Flour (LP) 35.0[ 159 207 79 -41[4 & ¥ ¥ | JaiaaBap | Sheep/teatfiour 280.0 -11.2 -98 -351 05 ¥ ¥ ¥ B
NILI Rice High Quality 100.0] 245 316 03 00|A A ¥ B HRAT  Sheep/Wheatflour 153.3) -176 201 04 15 Y ¥ P P
Rice LowQauity 68.0] 609 700 -32 00/A A ¥ | yazaR  Sheep/Wheatfiour 215.7| -126 -345 83 67.¥ ¥ B ¥
Cooking O 84.0] 117 24 -20 00/& ¥ B ¥ | razaBap  Sheep/MWheatfiour 168.3] 330 154 335 794 A ¥ 4
MAMANA  Sheep/Wheatflour 201.7] 154 153 80 50¥ ¥ B ¥
NILI Sheep /Wheat flour 108.6] -288 -171 -140 43;¥ ¥ ¥ p
Remark 4 price increase above normal price fluctuation ¥ Normal Price fluctuation ¥ Price decrease belownormal price fluctuation
Price fluctuation is considered normal if the price change is within 5%for Imonth, or within 10%for 3 months, one year, two year and 5 years. IM=Compared to monthago 1Y=Compared to June 2013 and 2Y= Compared to June 2012

Source: WFP/VAM market data from Afghanistan main cities (Kabul, Kandahar, Mazar, Jalalabad, Faizabad, Hirat, Maimana and Nili)
Vulnerability Analysis and Mapping (VAM) — World Food Programme (WFP), Afghanistan
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