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Initial Market Price Bulletin December 2014 (Reported in January 2015)

HIGHLIGHTS:

e Wheat: Average wheat grain retail price in the main cities’ markets of the country was decreasing during April —June 2013,
slightlyincreasing during July 2013 —May 2014, slightly decreasing in June — September 2014, and negligibly increasing from
September to December 2014.

e The current average wheat pricein main cities of Afghanistan (AFN 24.7/Kg) is higher by 8.9% compared to the same time last
year (Dec 2013), and by 25.8% compared to the last 5-year average price of the same months (Decembers 2009 —2013).

e  Wheat flour (High Price): Average retail pricein main cities’ markets of Afghanistan was slightly decreasing during April —June
2013, relatively stable during July — September 2013 and slightly increasing during October — December 2013. After a slight
decrease during January - February 2014, it was slightly increasing again during March - September 2014, however, was
slightly decreasing from September to December 2014. The current retail price (AFN 29.9/kg) is higher by 0.4% compared to
the same month last year (December 2013), and by 13.8% compared to the last 5-year average price of the same months.

e Rice is considered as the 2"d main staple food in Afghanistan. The current average retail price of Low Quality Rice (AFN
41.6/kg) is lower by 8.4% compared to the same month last year (November 2013), but significantly higher by 10.8%
compared to the last5-year average price of the same months. The current average price of High Quality Rice (AFN 87.3/kg) is
negligibly lower by 0.4% compared to the same month last year (December 2013), but higher by 29.5% compared to the last
5-year average price of the same months.

Terms of Trade (ToT):

Casual Labor and Wheat (ToT): The Terms of Trade (ToT) between casual Labor and wheat is a proxy indicator or the purchasing capacity of

households mainly relying on casual labor as main income, and purchase of wheat in the market. This ToT reveals how many Kilograms of wheat

can be purchased with one- day casual unskilled labor wage, but does not say how many days a month a laborer can get to cover the family food
needs.

e Wage labor-Wheat ToT average for the reporting month was 11.3 Kgs of Wheat. On average, this ToT slightly deteriorated (by
3.1%) from November to December 2014,
mainly due to decreased labor wage (by 2%)
and increased wheat price (by 1.1%). This
deterioration was also experienced in the same
period during the three preceding years: by 16
3.3% in November — December 2013, 2.7% in 14 4
November — December 2012 and by 0.2% in
November — December 2011.

e In comparison to the same month one year ago
(December 2013), this ToT significantly
deteriorated by 12.2%, mainly due to increased
Wheat price (by 8.9%) and decreased labor wa ge Kabul Kandahar Jalalabad Herat Mazar Faizabad Maimana Nili
(by 3.2%). vw*v Y [ 5 years avg [l Dec-13 [l Nov-14 [l Dec14

e On the two-year comparison (December 2012), we oL
this ToT significantly deteriorated by 25.3%.

® Compared to the 5-year average of the same months (Decembers 2009-2013), this ToT significantly deteriorated by 24.7%.

Casual labor/Wheat ToT in main urban cities of Afghanistan
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Casual Labor and High Price Wheat flour (ToT): The
Terms of Trade (ToT) between casual Labor and High
Price Wheat Flour is a proxy indicator or the
purchasing capacity of households mainly relying on
casual labor as main income, and purchase of Wheat
Flour in the market. This ToT reveals how many
Kilograms of Wheat Flour (HP) can be purchased with
one-day casual unskilled labor wage, but does not say
how many days a month a laborer can get to cover
the family food needs.
e Wage labor-Wheat flour (HP) ToT average for the
reporting month was 9.3 Kgs of Wheat flour

Casual labor/Wheat flour ToT in main urban cities of Afghanistan
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which negligibly deteriorated by 0.7% from November to December 2014, mainly related to decreased labor wage (by 2%).
This deterioration was also experienced in November — December 2013 (by 3%) and November — December 2012 (by 2.2%),
while it improved by 0.3% during November-December 2011.

e Compared to the same month one year ago (December 2013), this ToT slightly deteriorated by 3.5%, mainly related to
decreased labor wage (by 3.2%) and increased Wheat flour price (by 0.4%).

e  On the two-year comparison (December 2012), this ToT deteriorated by 9.8%.

e Compared to the 5-year average of the same months (Decembers 2009-2013), this ToT significantly deteriorated by 16.6%.

Sheep and Wheat (ToT): The Terms of Trade between a one year old female sheep and Wheat is a proxy for the purchasing capacity
of those households mainly relying on income from livestock (pastoralists). It says how many kilograms of Wheat can be obtained
when selling a one year old female sheep.
o  Sheep-Wheat ToT for the reporting month was 224 One year alive female sheep/Wheat ToT in main urban cities of Afghanistan
Kgs of wheat against one year alive female sheep,
which slightly deteriorated by 4.5% from
November to December 2014, mainly due to
decreased sheep price (by 3.1%) and increased
wheat price (by 1.1%). This deterioration was also
experienced in November — December 2013 (by
2.1%) and in November — December 2011 (by
0.6%), while unchanged in November — December
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e  On the two-year comparison (December 2012), this
ToT significantly deteriorated by 20.3%.

® Compared to 5-year average of the same months (Decembers 2009-2013), this ToT significantly deteriorated by 17.5%.

Sheep and High Price Wheat flour (ToT): The Terms of Trade between a one year old female sheep and High Price Wheat Flour is a

proxy for the purchasing capacity of those households mainly relying on income from livestock (pastoralists). It says how many

kilograms of Wheat Flour (HP) can be obtained when

selling a one year old female sheep. One year alive female sheep/Wheat flour ToT in main urban cities of Afghanistan

e  Sheep-Wheat flour ToT for the reporting month
was 186 Kgs of Wheat flour against one-year alive
female sheep, which slightly deteriorated by 1.5%
from November to December 2014, mainly due to
decreased sheep price (by 3.1%). This deterioration
was also experienced in November — December
2013 (by 1.8%) and in November — December 2011
(by 0.5%), while improved by 0.6% in November —
December 2012.

e Compared to the same month one year ago
(December 2013), this ToT slightly improved by

Kgs of Wheat flour
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e On the two-year comparison (December 2012), this
ToT deteriorated by 7.1%.
e Compared to 5-year average of the same months (Decembers 2009-2013), this ToT significantly deteriorated by 10.4%.

Retail Price of Wheat Grain in Main Urban Cities:

e The monthly average price of Wheat in main cities’ markets of Afghanistan was AFN 24.7/Kg in December 2014. Compared to
the past month (November 2014), the average price slightly increased by 1.1%. The variation in all main cities was within a
normal limit (-1.9% to 4.5%). This increase was also experienced in November — December 2013 (by 1.3%) and November —
December 2012 (by 0.1%), while it decreased by 1.2% during November —December 2011.
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Compared to the same month one year ago (December 2013), the average price slightly increased by 8.9%. The highestincrease
occurredin Faizabad (25%), Mazar and Maimana (14.3%), and Hirat (13.1%), mainly due to seasonally increased price of wheat
after harvesting. The variation in other main cities was within a normal range (-3.4% to 8.2%).

On the two-year comparison (December 2012), the average price significantly increased by 15.3%.

Compared to the last 5-year average price of the same months (Decembers 2009 - 2013), the price significantly increased by
25.8%.

Retail Price of Wheat flour in Main Urban Cities:

Wheat flour (High Price):

The monthly average price of Wheat flour (High Price) in main cities’ markets was AFN 29.9/Kg in the reporting month
(December 2014). The average price slightly decreased by 1.7% compared to the previous month (November 2014). The highest
decrease occurred only in Faizabad (by 8.4%), main reason for the decrease was maintained supply of imported Wheat flour
from neighboring provincial markets. The variation in other main cities was withina normal limit (-1.7% to 0.4%). During the last
three preceding years, this decrease was also experienced in November — December 2012 (by 0.4%) and in November —
December 2011 (by 1.6%), whileitincreased by 1% in November — December 2013.

Compared to the same month one year ago (December 2013), the current average price negligibly increased by 0.4%. The
highestincreaseoccurred onlyin Mazar (by 11.3%). The variation in other main cities was withina normal range (-4.4% to 8.3%).
Compared to the same month two years ago (December 2012), the average price of wheat flour slightly decreased by 3.2%.
Compared to 5-year average price of the same months (Decembers 2009-2013), the average price significantly increased by
13.8%.

Wheat flour (Low Price): The monthly average price of Wheat flour (Low Price) in main cities’ markets was AFN 27.4/Kg in the

reporting month (December 2014). The average price
negligibly increased by 0.1% compared to the previous
month (November 2014). The variation in all main cities
was within a normal limit (-3% to 3.2%). During the last
three preceding vyears, this increase (by 2.3%) was
experienced only in November-December 2013, while it
decreased by 0.7% in November — December 2012 and by
0.9% in November —December 2011.
e (Compared to the same month one year ago
(December 2013), the current average price negligibly
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increased by 0.3%. The variationin all main cities was
normal (-4.9% and 6%).

Compared to the same month two years ago
(December 2012), the average price increased by
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9.4%.

Retail Price of Rice in Main Urban Cities:

Rice (High Quality): The monthly average price of Rice (High Quality) was AFN 87.3/Kg in the reporting month (December 2014)
which was negligibly decreased by 0.4% compared to previous month (November 2014). The highestdecrease occurred only in Hirat
(by 8.4%), whilean increaseoccurred onlyin Maimana (by 6.8%). The variationin other main cities was within a normal limit (-2.9%
to 0%). In the last three proceding years, this decrease was only experienced in November — December 2013 (by 1.1%), while it
increased by 1% in October — November 2012 and by 0.5% in November — December 2011.

Compared to the same month one year ago (December 2013), the average price negligibly decreased by 0.2%. The variation in
all main city markets was within a normal range (-6.1% to 5.8%).

Compared to the same month two years ago (December 2012), the average price significantly increased by 12%.

Compared to 5-year average price of the some months (Decembers 2009-2013), the average price significantly increased by
29.5%.

Rice (Low Quality): The monthly average price of Rice (Low Quality) was AFN 41.6/Kg in the reporting month (December 2014),
which negligiblyincreased by 0.5% compared to the previous month (November 2014). The variationinall main cities was normal (-
1.1% to 3.7%).

In the last three preceding years, this increase was only experienced in November — December 2012 (increased by 4.7%), while the
price decreased by 0.6% in November —December 2013 and by 1.5% in November — December 2011.
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* Compared to the same month one year ago Average price of Rice (High and Low Quality) - Dec 2013 — Dec 2014

(December 2013), the average price decreased by 100 -

8.4%. The largest decrease occurred in Jalalabad Wil @ & e © wm & @ # B 6 s

(41.2%) and Maimana (16.7%). The variation in

remaining main cities’ markets was within a normal =1

range (-7.5% to 8.6%). Main reason for the decrease 0

was maintained supply of rice from Pakistan and |, * ]

India. 250‘45 45 a4 a4 a4 a4 a4 23 i % - 4 i3
e (Compared to the same month two years ago 40

(December 2012), the average price significantly 30

decreased by 10.6%. 6 ‘ . ‘ ‘ ‘ ‘ ‘ ‘ , ‘ ' ,
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(Decembers ~ 2009-2013), the average price b:‘} vam —— Rice (High Quality) —— Rice (Low Quality)

significantly increased by 10.8%. i Ry

Retail Price of Cooking Oil in Main Urban Cities:

The monthly average price of Cooking Oil was AFN 78.3/Kg in the reporting month (December 2014), which negligibly decreased by
0.7% compared to previous month (November 2014). The variation in all main cities was within a normal limit (-2.6% to 0%). This
decrease was also experienced in the last three preceding years, decreased by 0.3% in November — December 2013, by 1% in
November — December 2012 and by 1.2% in November — December 2011.

® Compared to the same month one year ago (December 2013), the average price slightly decreased by 5.2%. The highest
decrease occurred only in Kandahar (by 18.3%). The variation in other main cities was normal (-8.8% to 2.5%).

® Compared to the same month two years ago (December 2012), the average price decreased by 8.6%.

e Compared to 5-year average of the same months (Decembers 2009 —2013), the current average price slightly increased by 1%.

Retail Price of Salt, Sugar and No. of days averagely worked by a laborer:

Salt: The average price of Salt for the month of December 2014 was AFN 14/Kg, which remained unchanged compared to previous
month (November 2014).

Sugar: The average price of Sugar in December 2014 was AFN 44.2/Kg, which negligibly decreased by 0.5% compared to the
previous month (November 2014). The variation in all main cities was within a normal limit (-3.5% to 0.5%).

Number of days averagely worked a laborer: The monthly average number of days worked by a laborer during December 2014
was reported at 12 days. The highest number of days worked was in Kabul and Hirat(16 days), followed by Kandahar, Jalalabad and
Nili (12 days), Mazar and Maimana (8 days), and Faizabad (4 days).
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Market Watch:

Markets Major Comm Quii{iRe — T 5Y — Markets Major Comm Current Price — 5Y —
KO gvave 2y 1y M Ave 2Y 1Y 1M SYAve 2Y 1Y IM  Ave 2Y 1y M
Wheat 245) 202 140 54 00/A A P ¥ |Livestock-Oneyearlive Sheep (Female)
Wheat flour (HP) 28| 12195 78 -05|» ¥ * B KABUL  Sheep 5500 27 -83 -18 00iF B * »
KABUL  Rice High Qualiy 08.0[ 423 200 21 o0l A& * B | canpaHAR  Sheep 6795 46 92 59 24k B ¥ P
Rice Low Qaulty 500] 414 100 10 o00/* A& * B | jaaasaD  sheep 7000 69 278 77 o0k ¥ B ¥
Cooking Oil 815 48 -52 -33 o00/® ¥ » P HRAT Sheep 4600 99 04 00 00iF B B F
Wheat 26.0( 246 183 34 -19/4 A ¥ P MAZAR  Sheep 5800 132 36 -33 7214 B B ¥
Wheat flour (HP) 263 147 144 42 o032 A ® | cagapan  sheep 3900( 175 -25 26 2004 * B ¥
KANDAHAR  Rige High Quality 763 282 66 -41 20024 ¥ P B yamana  sheep 6000 14 -32 00 o0o0i® P ¥ B
Rice LowQaulity 202 27 17 86 o6k ¥ ¥ B NILI Sheep 4050| -29 -21 157 -36® ¥ A ¥
Cooking Oil 56.6| -126 -222 -183 -26|¥ ¥ ¥ ¥ |remsofrade Kgs of Wheat/Wheat flour
Wheat 20| 58 45 82 45|k ¥ ¥ P KABUL  CasualLabor/Wheat 11.2] -189 -196 -130 -83i¥ ¥ ¥ ¥
Wheat flour (HP) 295 281 93 83 -04/A * » ¥ | (anpaHAR  CasualLaborWheat 134) 79 16 -33 20 B B ¥
JALALABAD  Rice High Qualty 825 450 78 58 o00[A ® ® ¥ | jalaasap  Casuallaboriwheat 11.3) 213 05 76 -43¥ B » B
Rice Low Qaulity 30.0| -194 -500 -412 o0l¥ ¥ ¥ ¥ HRAT CasualLabor/Wheat 134 -256 -206 -116 -321¥ ¥ ¥ ¥
Cooking Ol 769 26 -68 -20 -08/® * ¥ P MAZAR-  CasualLabor/Wheat 111 248 -328 -107 -20¥ ¥ ¥ P
Wheat 24| 365 260 131 32(4 & A& | razapap  CasuallaboriWheat 11.8f 281 -340 213 -17:¥ ¥ ¥ B
Wheat flour (HP) 26| 141 44 19 o4k ¥ P P MAIMANA  CasualLabor/Wheat 8.3| -51.8 -587 -300 -43i¥ ¥ ¥ P
HIRAT Rice High Quality 68.7] 156 -45 -41 -84lh P ¥ ¥ NILI Casual Labor/Wheat 94 79 65 44 -331F B b P
Rice Low Qaulty 264 02 22 65 11| B ¥ * KABUL | Sheep/Wheat 2222 196 196 68 00i¥ ¥ ¥ P
Cooking Oil 69.8] -28 -139 50 -21|® ¥ ¥ ¥ | anDaHAR  Sheep/neat 265.4| 165 17 24 44]¥ B B P
Wheat 20| 335 214 143 00| A& A ® | jaaiaBaD  Sheep/wheat 3182) 145 310 05 43¥Y ¥ » ¥
Wheat flour (HP) 295| 255 35 113 17|A4 ¥ & F HRAT  Sheep/Wheat 222.5| -205 203 -116 -321¥F ¥ ¥ @
MAZAR  Rice High Qualty 870| 265 81 11 oolA ¥ * ¥ MAZAR | Sheep/Wheat 297.7| -167 147 154 72i¥ ¥ ¥ ¥
Rice Low Qaulity 400] 173 39 -70 oo|* L FAIZABAD | Sheep/Wheat 228.6| -88 -193 -179 -200iF ¥ ¥ ¥
Cooking Ol 780 23 -82 25 o00/® * B ¥ | wvamanA  Sheephea 2727 231 213 125 -42!¥ ¥ ¥ B
Wheat 250[ 284 208 50 oo0l& A A P NI Sheep Mheat 135.5| -17.6 246 197 -36/¥ ¥ A B
Wheat flour (HP) 328 96 03 08 -s4/® ¥ * Pl gy CasualLaborwheatfiou 10.3] 46 139 06 79 ® A B ¥
FAIZABAD  Rice High Quality 920[ 204 343 -61 ool® A ® | (anpaHarR  CasuallaboriWheatflour 133 01 20 44 03iF B F ¥
Rice Low Qaulity 490 o7 96 75 37|* L ¥ | JaALABAD CasualLaborWheatflour 8.8| -228 -48 76 04/F¥ »rop
Cooking Ol 985 44 15 88 05|® ¥ kP HRAT  CasualLabor/Wheatflour 101 127 46 19 04 F P » P
Wheat 240[ 203 223 143 43| A A& P®|  yazar  CasuallaboriWheatflour 83 203 211 83 03 ¥ Y ¥ ¥
Wheat flour (HP) 205| 231 48 17 17|24 ® ¥ B | razasap  cosuallaborwheatfour 9.0] 162 205 -09 73(¥ ¥ ¥ 4
MAMANA  gice High Quality 940[ 321 175 33 684 A P A | yamaNA  CasuallaborMheatflour 6.8 504 -468 214 17.¥ ¥ ¥ P
Rice Low Qaulity 400 -28 -256 -167 o00|/¥ ¥ ¥ P NILI Casual Labor/Wheat flour 82| 38 116 55 33k A P P
Cooking Ol 83.0] 01 -126 25 ook ¥ B ¥ KABUL  Sheep/Wheatflour 2056 56 139 65 05k A P B
Wheat 310 156 33 -34 ool& ¥ ¥ ¥ | (anoanAR | Sheep/Wheatflour 2582| 96 -46 105 21 B A ¥
Wheat flour (HP) 355 25 -134 -44 00|® ¥ * B | JalaABAD  Sheep/Wheatflour 237.3| -163 -340 -05 04¥ ¥ * P
NILI Rice High Quality 1000] 198 70 20 oolA ¥ ¥ ¥ HIRAT Sheep /Wheat flour 155.3] -60 51 -19 -04i® * P
Rice Low Qaulity 68.0[ 435 00 15 oolA * B ¥ MAZAR | Sheep/Wheatflour 196.6] -107 01 -132 -56/¥ ¥ ¥ ¥
Cooking Ol 818 58 -15 50 -03/® ¥ B ¥ | rFazasap  Sheep/Wheatfiour 1191] 68 -28 34 127 B B ¥
MAIMANA Sheep /Wheat flour 203.4) 208 17 -17 17i ¥ Py
NILI Sheep /Wheat flour 114.1] 66 -100 210 -36® ¥ A P
Remark “Priceincrease above normal price fluctuation # Normal Price fluctuation ¥ Price decrease below normal price fluctuation
Price fluctuation is considered normal if the price change is within 5%for Imonth, or within 10%for 3 months, one year, two year and 5 years. IM=Compared to monthago 1Y=Compared to Dec 2013 and 2Y=Compared to Dec 2022

Source: WFP/VAM market data from Afghanistan main cities (Kabul, Kandahar, Mazar, Jalalabad, Faizabad, Hirat, Maimana and Nili)

Vulnerability Analysis and Mapping (VAM) — World Food Programme (WFP), Afghanistan
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