WP SYRIA COUNTRY OFFICE

NN
‘wj\lﬁ vy Vam MARKET PRICE WATCH BULLETIN

Y : _
A< | food security analysis
wfp.org January 2016 ISSUE 14

M,

»
&

Highlights:

° Between July 2015 and January 2016, the average prices of main food commodities in Syrian have significantly
increased (+55.9% for wheat flour, +28.6% for rice, +54% for subsidized bread, +35% for unsubsidized bread,
+55% for pulses, +35% for oil, +64% for sugar and +36% for tea).

° In January 2016, shortage of fuel was reported in most of the monitored markets. In Deir-ez-Zor the price of die-
sel reached SYP 1,525/L, which is more than ten-folds compared to the official price (SYP 135/L).

° Since November 2015, the market prices in Al-Hasakeh governorate have significantly increased due to closure of
Nusaybin border crossing with Turkey (wheat flour +12%, rice +17%, butane cylinder +35%, pulses +54%, oil +27%,
sugar +56% and sheep +10%).

o Since January 2015, the price of the food basket in Deir-ez-Zor has increased by 528 percent and in Rural Damas-
cus by 157 percent.

A: Standard Food Basket

The average cost of standard food basket® (group of essential commodities) during January 2016 was SYP 29,514. The
lowest price of the basket was recorded in Lattakia governorate at SYP 19,475, while the highest basket price was ob-

served in Deir-ez-Zor governorate at SYP
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1.The cost of a standard basket of dry goods providing 1,930 kcal a day for a family of five during a month. This basket includes 37 kg of bread, 19 kg
rice, 19 kg lentils, 5 kg of sugar, and 7 kg of vegetable oil.

For further information please contact: Ahmad Shah Shahi and Dima Alhumsi at Ahmadshah.Shahi@wfp.org and Dima.Alhumsi@wfp.org 1



B: Retail Prices

1- Wheat Flour and Rice:

In January 2016, the average nominal retail prices of wheat flour and rice were SYP 253/kg and SYP 419/kg respec-
tively. Compared to December 2015 the price of wheat flour remaind unchanged while the price of rice has de-
creased by 8.1 percent. Since 2011, the average

monthly price of wheat flour registered signifi- Figure-L:Retail Prices of Wheat Flour and Rice z\;\:{h@eatﬂour
cant increases (623 percent for wheat flour and
831 percent for rice). From July 2015, the price * o
of wheat flour and rice respectively rose by 55.9
percent and 28.6 percent. The increase in the :x
price of main food commodities in the past
months can be attributed to the effect of the .,
conflict and airstrikes which disrupted the regu-  *°

lar flow of supplies in some local markets as well

as, recent depreciation of the Syrian Pound
(unofficial rate of USD1/SYP395 , the lowest val-
ue since 2011)

During the current reporting period, besieged Rural Damascus markets recorded the highest price for wheat flour,
sold at SYP 883/kg while the lowest price was observed in Lattakia where 1kg of wheat flour was sold at SYP 160.
Besieged markets in Deir-ez-Zor registered the highest price for rice sold at SYP 1,500 per kg while the lowest price
was observed in Lattakia where 1 kg of rice was sold at SYP 250.

2- Bread:

During the reporting month the average nominal retail prices for public (subsidized) bread and shop (unsubsidized)
bread were SYP 82/bundle and SYP 132/ pigyre-2: Retail Prices of Bread
bundle, respectively. There was an increase
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of 7 percent in the price of public =

(subsidized) bread while the price of shop

Bundlein SYP

(unsubsidized) bread remains unchanged.
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Between July 2015 and January 2016, the
average retail prices of subsidized and unsub-
sidized bread rose by approximately 54 per-
cent and 35 percent respectively, reaching 50
their highest levels in January 2016.

The increase in prices of bread is mainly due £53358833353528833%532352888883233583%¢%
to rising fuel prices, high costs of transporta- w1 wou w01 2014 w05 g

tion as well as increased shortage of electrici-
ty and water which effects the bakeries functionality.

Looking at the pattern of retail prices of subsidized bread across the main markets during the month of reporting,
Rural Damascus markets had the highest price (SYP 225/bundle). In besieged markets of Zamalka and Darayya bread
was sold at SYP 450/bundle if available, which is 9 times higher than Damascus market price.

All data, charts and tables reflected in this bulletin are from WFP sub office primary data collection.




3—- Diesel and cylinder of butane gas:

During the reporting month, the average price of diesel was SYP 312/L and SYP 4,482 for a cylinder of butane gas.
Between December 2015 and January 2016, the average retail prices of diesel rose by 5.4 percent and by 5.7 per-
cent for a cylinder of butane gas. Com-

pared to the same month last year diesel Figure-3: Retail Prices of Diesel and Butane Cylinder . Diesel
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increasing demand on winter accounted

for a surge in fuel prices in January 2016.
In turn, the increase in fuel prices as well
as the continued depreciation of the Syrian Pound, will continue to inflate the prices of all main food commodities in
coming months.

C. Wholesale Prices of main cereal in Damascus Market:

During January 2016, the average nominal wholesale price of wheat grain was SYP 5,250 while for bulgur it was SYP
5,375 and SYP 9,250 for white rice. Compared to December 2015, the wholesale price of bulgur increased by 23.6

percent, rice increased by 12.8 percent

.. Figure-4: Wholesale Prices =O0—Wheat =O=—Bulgur —O—Rice
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D. Food Supply to Markets:

During the reporting period, in the monitored markets of Tartous, As-Sweida and Damascus the supply routes were
open and commodities were available. However in besieged areas in Rural Damascus (Darayya, Harasta, Az-Zabdani)
and most areas of Deir-ez-Zor governorates, the supply of essential food commodities was disrupted as active
fighting cut off the main supply routes, as a result diesel, lentils, sugar and butane were limited/not available. How-
ever, traders in besieged Deir-ez-Zor city have managed to transfer sparse amount of some basic food commodities
to the markets from ISIL areas with very high prices.

In Northern areas (ldleb, Al-Hasakeh and Northern Aleppo), as well as the north-eastern governorates, periodic
clashes between armed groups are interrupting the regular food supply to local markets. Consequently, the misera-

ble situation of main service (electricity and water) will further increase suffering of vulnerable poor households.
3



E. Terms of Trade (TOT)::

TOT between wage labour and wheat flour:

The nominal average daily wage rate in January 2016 was SYP 1,214. Al- Hasakeh governorate recorded the lowest
wage rate (SYP 800) and the highest (1,500 gigyre s: Terms of Trade (Tom)

TOT wage labour ==O==TOT sheep

SYP) was reported from Damascus, Rural Da-

IS
Il
=}
=
o
s}

mascus, Tartous and Ar-Raqga. The average é - .\ g
TOT between a daily unskilled laborer wage % %
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TOT between sheep and wheat flour:

In January 2016, the average price of a two-year old male sheep was SYP 80,320/head, this represents an increase of
17.4 percent compared to December 2015. The national average TOT between a sheep and wheat flour was
409.8kg/sheep, which is 6.1 percent higher compared to last month. The highest TOT was recorded in Deir-ez-Zor
governorate (814kg/sheep), while the lowest TOT was in Rural Damascus governorate (91.8kg/sheep).

F. International Market Prices:

The FAO Food Price Index averaged 150.4 points in January 2016, down by 1.9 percent compared to December aver-
age and dropped down by 16 percent from January 2015. The overall Food Price Index gradually declined every
month since April 2014. Similarly, the Cereal Price Index averaged 149.1 points in January 2016, as much as 1.7 per-
cent below December 2015.

In the month of January 2016, the wheat price on local markets averaged USD 621.3/MT, which is 377 percent high-
er compared to the price of wheat in the international market (USD 164.6/MT).

Data Source: http://www.fao.org/worldfoodsituation/wfs-home/foodpricesindex/en/ and http://www.indexmundi.com/commodities/?commodity=wheat

. Figure-7: Trend in global wheat prices
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Figure-6: Trends of food and cereals price indices
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2. The TOT are proxy indicators of the purchasing power of households that rely on livestock and/or casual labour as their main source of income for the
purchase of cereals from local markets. TOT are important components of food security analysis. Changes in the terms of trade between wages/livestock

and staple food commodities are indicative of the trends in purchasing power and the impact on the food security situation of households dependent on food




Governorate

Current
Price

Table 1. Market Price of Main Commodities in Syrian Pounds
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