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Highlights


The purchasing power of the households which depend on markets declined slightly in January
2013. Food access of poor households therefore declined and their food security situation
remains precarious. It is hoped that the falls in international and internal wheat grain prices in
January flow through to lower retail wheat flour prices in February.



In December 2012, the 12-month general inflation level stood at 5.81 percent and food inflation
was 7.17 percent. The general consumer price index (CPI) was recorded at 162.69 while the food
CPI was 157.04 and cereals was 131.09.



Between December 2012 and January 2013 the wholesale price of wheat flour remained
unchanged whilst the price of wheat grain declined by 1.6%.



In January 2013, the average nominal retail prices of wheat and wheat flour were 117YR/Kg and
134YR/Kg respectively. Between December 2012 and January 2013, the average retail price of
wheat fell by 2.2 percent while that of wheat flour rose by 3.6 percent.



The supply of essential food commodities within most monitored markets continued to be normal
during January 2013. However, local conflicts in some areas in the south and north have disrupted
the supply of commodities into local markets which have not been able to function normally.



The average terms of trade (TOT) between a daily unskilled labour wage and wheat flour was
16.2Kg/day in January 2013, seven percent lower than the previous month (17.4Kg/day).



The average TOT between a sheep and wheat flour was 246Kg/sheep in January 2013 which
dropped by two percent from the previous month (251Kg/sheep) due to increases in the retail
price of wheat flour.



The FAO Cereal Price Index averaged 247 in January, down nearly three points (1.1 percent) from
December. The index increased by 11 percent from the same time in 2012.



After reaching their highest peak in November 2012, international wheat prices have declined
during the last two months. The overall results of the market analysis suggest stable or even
slightly improved food availability in the local markets during the month.

A. Inflation and Consumer Price Index (CPI)
In November 2012 the country level general
inflation stood at 5.81 percent while that of
food inflation was recorded at 7.17 percent based on the 12 month average. The general
Consumer Price Index (CPI) during that same
month was recorded at 162.69 while the food
CPI was 157.04 and that of cereals stood at
131.09. All are at similar levels to those
recorded in November 2012 (Figure 1).
In December 2012, the inflation rates for nonstaple food items ranged from 1.5% (sugar) to
18% (fish). However, the CPI for these food
commodities as a group remained almost
unchanged between November and December
2012.

Figure 1: Trends in the Consumer Price Index

Source: Central Statistics Organization of Yemen
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B. Wholesale Prices of Wheat and Wheat Flour
The wholesale price of wheat grain declined by 1.6% between December 2012 and January 2013,
while the wholesale price of flour remained unchanged during the same period. Information provided
by the Ministry of Trade and Industry (MoTI) for January 2013 indicates that the average wholesale
price of 50Kg wheat grain was 4,600YR 2012 while that of wheat flour was 5,750YR (see Figure 2 and
Figure 3).
Figure 2: National average wholesale wheat prices
(YR/50kg)

Source: Ministry of Trade and Industry of Yemen

Figure 3: National average wholesale wheat flour prices
(YR/50kg)

Source: Ministry of Trade and Industry of Yemen

The domestic wholesale prices of other essential food commodities (eg. cooking oil, sugar, beans)
showed no change between December 2012 and January 2013. As a result of stability in the wholesale
prices, the retail markets have responded in favour of consumers/buyers in terms of good availability
of commodities throughout January 2013.

C. Retail Prices of Wheat and Wheat Flour
In January 2013, the average nominal retail prices of wheat grain and wheat flour were 117YR/Kg and
134YR/Kg respectively. Between December 2012 and January 2013, the average retail price of wheat
grain fell by 2.2 percent while that of wheat flour increased by 3.6 percent (Figures 4 and 5). During
January, the retail price of wheat grain in Amran was the lowest (94YR/Kg) and highest in Aden,
Sa’ada and Sana’a (130YR/Kg). Hodieda market had the lowest price for wheat flour (120YR/Kg)
followed by Amran (124YR/Kg) while all of the remaining four markets reported the same price of
140YR/Kg. The price variations between different markets arise mainly from variations in quality, their
relative distance from the port and transportation costs.

Figure 4: Trends of wheat retail price (YR/kg)

Figure 5: Trends of wheat flour retail price (YR/kg)

Source: WFP sub offices

Source: WFP sub offices
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D. Supply to Markets
The supply of essential food commodities within most monitored markets continued to be normal
during January 2013. However, continuing conflicts and instability in some areas in the south and
north have disrupted the normal flow of food commodities into these areas and this has therefore
disrupted the normal functioning of some local markets. According to information from Ministry of
Trade and Industry (MoTI), the amount of imported wheat stocks held in Yemen was adequate for
national consumption needs during January. The Ministry further indicated that the supply is expected
to continue to be normal during the coming few months.

E. Terms of Trade (TOT) 1
The TOT are proxy indicators of the purchasing power of households relying on livestock and/or casual
labour as their main source of income for the purchase of cereals from the market. TOT are important
components of food security analysis. Analysing the terms of trade between wages/livestock and
staple food commodities is indicative of the trends in purchasing power and the impact which relative
changes in the prices of livestock/wages and wheat flour have on the food security situation of
households which are dependent on food purchases through income from wage labour and/or
livestock.
TOT between wage labour and wheat flour

Wage rates for unskilled labour fell a further four percent between December and in January 2013 –
following a fall of three percent between November and December 2012. During January, the nominal
average daily wage rate in the monitored markets was recorded at 2,167YR, varying between market
locations and ranging between 2,000YR (in Aden, Sa’ada, Hajja and Sana’a) and 2,500YR observed in
Amran and Hodieda markets. The average TOT between a daily unskilled labour wage and the retail
price of wheat flour was 16.2Kg/day in January 2013 which was seven percent lower than that
recorded in the previous month (17.4Kg/day). With the exception of Amran where the TOT improved,
it has either remained unchanged or deteriorated in all the other markets since December (Figure 6).
TOT between sheep and wheat flour

The average price of a two-year old male sheep was 33,000YR in January, 1.5 percent higher than
December 2012, ranging between 25,000YR in Sana’a to 40,000YR in the Sa’ada and Aden markets.
However the increase in sheep prices (1.5%) was outweighed by increases in wheat flour prices
(3.6%) and in January the average TOT between a sheep and the retail price of wheat flour fell by two
percent compared with December (251Kg/sheep in December - 246Kg/sheep in January). The highest
TOT of the month were recorded in Aden and Sa’ada (286Kg/Sheep) and the lowest was observed in
Sana’a (178Kg/Sheep) (Figure 7).
Figure 6: TOT between wage labour and wheat flour

Figure 7: TOT between sheep and wheat flour

Source: WFP Sub Offices

Source: WFP Sub Offices

1

The terms of trade (TOT) is a measure of the relative value of one commodity to another (or the inverse of their relative prices) and thus a measure of the exchange value of
the good or service to be traded. Wage to cereal terms of trade is a standard indicator for purchasing power. The livestock to cereal ratio gives an indication of the purchasing
power of households selling livestock and purchasing staple foods. Purchasing power is a measurement of the relative value of money in terms of the quality and quantity of
goods and services it can buy. It represents the ability of a household to acquire goods and services based on its access to money or other forms of wealth.
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F. Global Food Prices
The FAO Food Price Index averaged 210 in January 2013, unchanged from the slightly revised
December
value.
Following
three
Figure 8: Trends of food and cereals price indices
months of consecutive declines, the
Index stabilised in January, as a
rebound in oils/fats prices offset a
decline for cereals and sugar. Dairy and
meat values remained generally steady.
The food price index recorded in
January 2013 declined by one percent
and nine percent compared to the levels
reported during January 2012 and
2011, respectively (Figure 8).
The
FAO
Cereals
Price
Index
averaged 247 in January, down nearly
three
points
(1.1
percent)
from
December. The index has shown an
increase of 11 percent and one percent
from the same period in 2012 and 2011
Data Source: http://www.fao.org/worldfoodsituation/wfs-home/foodpricesindex/en/
respectively. The values of the monthly
index have been falling since October, mostly on improved crop conditions. The January decline in the
index was mainly due to large exports
of wheat that resulted in reduction of
Figure 9: Trend in global wheat prices (USD/MT)
international prices of cereals.
After reaching their highest peak in
November 2012, international wheat
prices have declined during the last
two months (Figure 9). The declining
trend in international wheat prices is
expected to have a positive impact on
domestic markets in Yemen which is
over 90 percent dependent on
imported wheat.
Analysis of the information and data
contained within this report indicates
Data Source: http://www.indexmundi.com/commodities/?commodity=wheat
that food access for poor households
(especially those which rely on daily
wage labour and the sale of livestock) deteriorated slightly in the governorates covered by the market
monitoring system between December
2012 and January 2013.
The food security situation of poor
households
therefore
remains
precarious and it is hoped that the falls
in international and internal wheat
grain prices (wholesale and retail)
observed in January flow through to the
prices of wheat flour in February. This
would help to offset the effects of
declines in wage labour and livestock
prices.
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Important Remark: The market price data contained in the report should be interpreted with caution as they do not capture the impacts
of long term trends in food prices. This approach does not measure or indicate the severity of the likely impact that changes may have
on different households due to different income and food basket variations by wealth, by livelihood groups and households’ capacities to
cope with changes.
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