
 

 

Macroeconomic Situation 

The Yemeni economy deterioration  

continues as the crisis is unremitting. The 

deficit in the public budget was estimated 

at $5.8 billion in April excluding  the 

reconstruction costs due to the conflict1. 

Parallel Yemeni Rial (YER) exchange 

rate to US Dollars hit a sky-high level of 

YER 300 in May 2016 with a remarkable 

increase of 20% from March. However 

official rate has also risen to YER 250 in 

May.  

 

 

Oil and gas exports are still interrupted 

and the foreign exchange reserve at the 

Yemeni central bank is critically 

depleting.                    

Although no information on Consumer 

Price Index (CPI) has been published 

since November 2014, the Yemeni 

Government reported that the inflation is 

constantly rising1. These factors are 

eroding the purchasing power of the 

Yemeni people1 and their food security.  

 

Highlights 
 
 Limited availability of foreign 

currency pushed the parallel 

exchange rate up to 300 YER 

for 1 USD. 

 

 Food commodity prices are 

constantly rising, leading to 

an increase in the monthly 

cost of the basic food basket. 

 

 Fuel commodities are all more 

expensive in May 2016 than in 

April. 

 

 Food commodities availability 

in May 2016 is worse than in 

Apr i l  wh i le  the  f ue l 

commodities are scarcely 

available across the whole 

country. 

 

 Taiz shows the highest prices 

of fuel and food commodities.  

 

 According to Alert for Price 

Spikes (ALPS) methodology, 

the national red beans market 

is on crisis, while vegetable oil 

is on stress and sugar on alert 

status. As a result, the basic 

food basket cost is on alert. 
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Chart 1: Official and Parallel Exchange Rate Timeline of Events (YER/USD)1 



 

 

 

 

Food Market Price Trends 

All the main food commodities priced higher in May 

than April and the pre-crisis period. (Chart 2) The 

national average price of wheat flour is 4% higher than 

the previous month, yet showing minor improvements 

in conflict affected governorates like Taiz (-5%).  Still, 

the average minimum food basket costs 17% more 

than in the pre-crisis. Similarly, the national average 

price of vegetable oil is 28% higher than April, in a 

range of +6% (Sana’a) to +54% (Al Mahweet). The 

national average price of red beans is 12% higher 

compared to April with a peak in Taiz (YER 630) and 

the lowest price found in Al Mahra (YER 450). The 

price of sugar and onion are respectively 7% and 11% 

higher than in previous month, being the highest in 

Taiz (YER 258; YER 330) and the lowest in Al Mahra 

(YER 179; YER 178).  

As a result to these price spikes in the main food 

commodities in May, the monthly cost of the basic 

food basket is 8% higher than in April the highest in 

the last three months. Compared to the pre-crisis’ 

prices, the average cost of the food basket is still 21% 

higher. In Taiz the difference change reaches +56%. 

On a positive note, buying a basic food basket in Al 

Mahra is 2% cheaper than in the pre-conflict (Chart 3).  

An indication of the market integration can be found in 

Chart 4. The situation has slightly worsened in May. 
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Chart 2: Price Trend of  Food Commodities (in YER) 

Chart 3: Minimum Food Basket Cost (in YER) 

Chart 4: Min. vs. Max. Cost of Food Basket (in YER) 

 Map 1: Location of markets monitored by WFP 



 

 

There is indeed a wide variation in the prices across the country, indicating some markets are not interlinked across 

governorates. The ongoing conflict continues restricting movement of goods, with closure of roads and scarce 

availability of fuel for transportation. Although the situation in the last six months has showed slight improvements, 

compared to the pre-crisis differences in the cost of the food basket, the market segmentation is significant.  

Fuel Market Price Trends  

The fuel commodity prices have further surged. Compared to 

the pre-crisis cooking gas, diesel and petrol are respectively 

110%, 66%, 76% higher. This figure has suffered a surge in 

May after few months of decreasing prices. Cooking gas, diesel 

and petrol prices are indeed higher than in April 2016 by 32%, 

31%, and 25% respectively (Chart 5).  

Because of the ongoing conflict, Taiz showed the highest 

prices, but the surges are spreads in all country. The price of 

cooking gas in Taiz (YER6,750) is more than double compared 

to the price in Hadramout (YER 3,263) and Al Mahra (YER 

3,150). Similar patterns are followed for diesel and petrol with 

Taiz registering the highest prices (YER 363; YER 419) and the 

lowest are found in Al Mahra (YER 169; YER 176) and Aden 

(YER 181; YER 178).   

 

Food and Fuel Availability 

The availability of food and fuel commodities is getting worse and worse across the country compared to the 

previous month and three months ago. This is likely to be because of the national fuel shortage and military 

operations in some governorates. Food 

transportation within the governorates has been 

interrupted, which negatively affected the 

availability of the main food commodities.  

The fuel commodities are scarce in all 

governorates and the food commodities are also 

becoming less available than the previous month 

and three months ago. It is evident from Table 1 

that the situation is worse and worse and the only 

five governorates that have full availability of the 

five main food commodities are Amran, Dhamar, 

Ibb, Laheg and Sa’ada.  

A seasonal locust invasion created an additional 

burden to the local production in therefore this 

should also be considered when looking at the 

lower availability.  

In terms of imports the Logistics Cluster reports 

an increase in prices and in the level of imports of 

wheat flour in May 2016 (Chart 6).  Similarly 

May saw an increase of fuel imports, despite the 

increase, only 30% of the estimated monthly 

needs (currently estimated at 544,000 mt) were 

met (Chart 7)2. 
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Chart 5: Price Trend of Fuel Prices (in YER) 

 Chart 6: Monthly food imports and price fluctuation2 

 Chart 7: Monthly fuel imports vs. fuel needs2 

2
Logistic Cluster. Snapshot on Shipping, Food and Fuel Imports. May 2016 



 

 

 

Alert for Price Spikes (ALPS) 

The Alert for Price Spikes (ALPS) indicator was developed for each of the main commodities in Yemen using the 

historical data on the monthly national averages from 2011 to May 2016. Coinciding with the price trend analysis 

per commodity, ALPS shows that cooking gas (Charts 11)  and sugar (Chart 8) prices are on alert status, vegetable 

oil is under stress (Chart 10), while red beans market is on crisis (Chart 9) with a price level much higher than the 

estimated seasonal price. The cumulative effect of the surging prices in all commodities is driving the monthly cost 

of minimum food basket to be on alert status for May (Chart 12). The main prices to closely monitor in the 

following month are thus, in order of severity, red beans, vegetable oil and sugar. 
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Chart 8: ALPS for Sugar – May 2016 
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 Table 1: Availability Analysis (Compared to Previous Period) 

Chart 10: ALPS for Vegetable Oil – May 2016 

Chart 9: ALPS for Red Beans – May 2016 

Chart 11: ALPS for Cooking Gas – May 2016 
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Methodology 

Market information is collected on weekly basis by WFP field monitors. Additionally WFP collects market data 

remotely from key informants in those governorates where access is restricted. Data are then cleaned and 

consolidated. Monthly averages are used for the Yemen Monthly Watch Report. Map 1 shows the location of the 

WFP monitored markets (yellow pinned). 

The report is based on the analyses produced by the Automated Market Analysis Tool (AMAT). The AMAT is an 

agile market monitoring tool that was developed for Yemen Country Office (CO) and is aimed at storing raw data 

collected by field monitors and key informant, and creating contextualized analyses. The tool analyzes trends of 

main food and fuel commodities, minimum food basket, and provides indications about how much the markets are 

integrated across governorates. Food and fuel prices are analyzed against previous periods, including key 

baselines, such as the pre-crisis values of February 2015.  

The AMAT also includes information regarding the availability, which is collected by field monitors and key 

informants. The classification of the availability is based on the monthly averages. A commodity is classified as 

Available when it is found available at every visit in all markets of a specific governorate; Widely Available when 

for only one visit the availability is not full; Sparsely Available when in at least half of the visits, the commodity 

is recorded as rare in the market; a commodity is Mostly Not Available when it was found only in rare cases in a 

governorate during the analyzed month; finally a commodity is classified as Not Available when it is not found in 

any market of a governorate at any time. 

The Alert for Price Spikes (ALPS) is a WFP-developed indicator 

calculated as follows ALPS=(Price  −Season  )/σ . It is computed 

for each month (t ) by dividing the difference between the observed  

and estimated seasonal price (automatically derived from historical 

data and constantly updated) of a specific commodity (i )  by the 

standard deviation of the error term (σε).  

Chart 12: ALPS for Basic Food Basket Cost – May 2016 
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Annex 1: Market Prices by Governorate  
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Annex 2: Market Prices by Commodity  


