Initial Market Price Bulletin for the month of January 2017 (Reported in February 2017)

HIGHLIGHTS:

Wheat: The current average wheat price in main cities’ markets of Afghanistan (AFN 23.4/Kg) is slightly lower by 6.6% compared to the
same time last year (January 2016), but negligibly higher by 2.0% compared to the last 5-year average price of the same months
(Januarys 2012 - 2016).

Wheat flour (High Price) The current retail price (AFN 28.7/kg) is slightly lower by 4.5% compared to the same month last year (January
2016), and negligibly higher by 0.6% compared to the last 5-year average price of the same months.

Rice is considered as the 2" main staple food in Afghanistan. The current average retail price of Low Quality Rice (AFN 41.8/kg) is
slightly higher by 2.9% compared to the same month last year (January 2016), and negligibly higher by 1.1% compared to the last 5-
year average price of the same months. The current average price of High Quality Rice (AFN 75.7/kg) is slightly lower by 2.8% compared
to the same month last year (January 2016), and negligibly lower by 2.5% compared to the last 5-year average price of the same
months.

Terms of Trade (ToT)

Casual Labor and Wheat (ToT): The Terms of Trade (ToT) between casual Labor and wheat is a proxy indicator or the purchasing capacity of

households mainly relying on casual labor as main income, and purchase of wheat in the market. This ToT reveals how many Kilograms of wheat can
be purchased with one- day casual unskilled labor wage, but does not say how many days a month a laborer can get to cover the family food needs.

Labor wage/Wheat average ToT for the reporting month was
12.9 Kgs of Wheat. On average, this ToT negligibly improved (by
1.0%) from December 2016 to January 2017, mainly due to
negligible decreased wheat price by 1.3%. The highest
improvement only occurred in Nili (10.3%) due to significant
decrease by 9.4%. The variations in other main city markets
were within normal range (-3.4 to 3.5%). In the last three
proceeding years, this improvement was not experienced, while
deteriorated in;

Casual labor/Wheat ToT in main urban cities of Afghanistan
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In comparison to the same month one year ago (January 2016), this ToT significantly improved by 25.4%, mainly due to increased
labor wage (by 18.7%) as well slightly decreased of wheat price (by 6.6%).

On the two-year comparison (January 2015), this ToT significantly improved by 26.4%.

Compared to the 5-year average of the same months (Januarys 2012-2016), this ToT negligibly improved by 3.3%.

Casual Labor and High Price Wheat flour (ToT): The Terms of Trade (ToT) between casual Labor and High Price Wheat Flour is a

proxy indicator or the purchasing capacity of households mainly relying on casual labor as main income, and purchase of Wheat Flour

in the market. This ToT reveals how many Kilograms of Wheat Flour (HP) can be purchased with one-day casual unskilled labor wage,

but does not say how many days a month a laborer can get to cover the family food needs.

Labor wage/Wheat flour (HP) average ToT for the reporting
month was 10.5 Kgs of Wheat flour which negligibly improved
by 1.7% from December 2016 to January 2017, mainly due to
negligible decreased Wheat flour by 1.6%. The highest
improvement only occurred in Maimana (7.7%) due to
significant decrease in wheat flour price. The variations in
other main city markets were within normal range (-1.1 to
3.8%). This improvement was not experienced, while
deteriorated in;
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o  December 2015 to January 2016 (by 1.3%)
o December 2014 to January 2015 (by 6.2%)
o December 2013 to January 2014 (by 4.0%)
Compared to the same month one year ago (January 2016), this ToT significantly improved by 23.0 %, mainly due to increased
labor wage (by 18.7%) and decreased wheat flour price (by 4.5%).
On the two-year comparison (January 2015), this ToT significantly improved by 20.1%.
Compared to the 5-year average of the same months (Januarys 2012 - 2016), this ToT slightly improved by 6.5%.

Sheep and Wheat (ToT): The Terms of Trade between a one year old female sheep and Wheat is a proxy for the purchasing capacity

of those households mainly relying on income from livestock (pastoralists). It says how many kilograms of Wheat can be obtained when

selling a one year old female sheep.
Sheep/Wheat average ToT for the reporting month was 255

Kgs of wheat against one-year alive female sheep, which
negligibly improved by 0.6% from December 2016 to
January 2017, mainly due to decreased wheat price (by
1.3%) and increased sheep price by 0.2%. The highest
improvement only occurred in Nili (10.3%) credited to
significant decrease in wheat price (12.1%. The variations in
other main city markets were within normal range (-3.4 to
3.5%). In the last three proceeding years, this improvement
was not experienced, while deteriorated in;

One year alive female sheep/Wheat ToT in main urban cities of Afghanistan
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o December 2013 to January 2014 (by 1.5%)
Compared to the same month one year ago (January 2016), this ToT significantly improved by 11.2%, which is mainly due to
increased sheep price (by 5.2%) and decreased wheat price by 6.6%.
On the two-year comparison (January 2015) this ToT significantly improved by 13.5%.
Compared to 5-year average of the same months (Januarys 2012 - 2016), this ToT negligibly improved by 2.9%.

.....

Sheep and High Price Wheat flour (ToT): The Terms of Trade between a one year old female sheep and High Price Wheat Flour is a

proxy for the purchasing capacity of those households mainly relying on income from livestock (pastoralists). It says how many

kilograms of Wheat Flour (HP) can be obtained when selling
a one year old female sheep.
Sheep-Wheat flour (HP) average ToT for the reporting

month was 208 Kgs of Wheat flour against one-year alive
female sheep, which slightly improved by 2.3% from
December 2016 to January 2017, mainly due to negligible
decreased Wheat flour by 1.6% and increased sheep price
by 0.2%. The highest increase only occurred in Maimana
(7.7%), while the variation all other markets was within
normal range (-1.1 to 3.8%). In the last three proceeding
years, this improvement was also experienced in;

One year alive female sheep/Wheat flour ToT in main urban cities of Afghanistan
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Compared to the same month one year ago (January 2016), this ToT slightly improved by 9.3%, mainly due to increased sheep
price (by 5.2%) and decreased wheat flour price (by 6.6%).
On the two-year comparison (January 2015), this ToT slightly improved by 8.3%.
Compared to 5-year average of the same months (Januarys 2012 - 2016), this ToT negligibly improved by 3.9%.
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Retail Price of Wheat Grain in Main Urban Cities:

The monthly average price of Wheat in main cities’ markets of Afghanistan was AFN 23.4/Kg in January 2017. Compared to the
past month (December 2016), the average price negligibly decreased by 1.3%. The highest decrease only occurred in Nili (by 9.4%),
Main reason for the decrease was lower demand by consumers. The variation in the remaining main cities was within a normal
range (-3.4% to 3.5%). In the last three proceeding years, this price decrease was not experienced, while increased in;

[ )
o December 2015 to January 2016 (by 1.9%)
o December 2014 to January 2015 (by 0.2%)
o December 2013 to January 2014 (by 2.1%)
[}

Compared to the same month one year ago (January 2016), the average wheat price slightly decreased by 6.6%. The highest
decrease occurred in Kandahar (12.8%), Nili (12.1%), Kabul and Hirat (11.1%), which was mainly due to increased supply of local
wheat from nearby provinces and imported wheat from Pakistan and Kazakhstan. The variation in other main cities was within
a normal range (-6.5% to 6.0%).

On the two-year comparison (January 2015), the average price slightly decreased by 5.5%.

Compared to the last 5-year average price of the same months (Januarys 2012 - 2016), the average price negligibly increased by
2.0%.

Retail Price of Wheat flour in Main Urban Cities:

Wheat flour (High Price):

The monthly average price of Wheat flour (High Price) in main cities’ markets was AFN 28.7/Kg in the reporting month (January
2017). The average price negligibly decreased by 1.6% compared to the previous month (December 2016). The highest decrease
only occurred in Maimana (by 7.1%), mainly due to increased supply of wheat flour from border countries. The variation in other
main cities was within a normal limit (-3.7% to 1.1%). In the last three proceeding years, this price decrease was experienced

during;
o December 2015 to January 2016 (by 1.1%)
o December 2014 to January 2015 (by 2.8%)
o December 2013 to January 2014 (by 1.5%)

e Compared to the same month last year (January
2016), the current average price slightly decreased by
4.5%. The highest decrease only occurred in Faizabad
(by 14.3%), which was mainly due to increased supply
of imported wheat flour compared to the same time
one year ago. The variation in all other remaining
main cities was within a normal range (-5.5% to 4.0%).

e Compared to the same month two years ago (January
2015), the average price of wheat flour negligibly
decreased by 1.4%.

e Compared to 5-year average price of the same
months (Januarys 2012 - 2016), the average price
negligibly decreased by 0.6%.

Wheat flour (Low Price):

Price/Kg [AFN)

Average price of Wheat & Wheat flour (January 2016 - January 2017)
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e The monthly average price of Wheat flour (Low Price) in main cities’ markets was AFN 25.6/Kg in the reporting month (January

2017). The average price negligibly decreased by 1.6% compared to previous month (December 2016). The highest decrease only
occurred in Maimana (by 8.0%), mainly due to increased supply of local low wheat flour. The variation in other main cities was
within a normal range (-4.2% to 2.8%). In the last three proceeding years, this price decrease was experienced during;

o December 2015 to January 2016 (by 0.5%)

o December 2014 to January 2015 (by 2.4%)

o December 2013 to January 2014 (by 1.8%)
Compared to the same month one year ago (January 2016), the current average price negligibly decreased by 4.7%. The highest
decrease only occurred in Hirat (by 18.2%) due to increased supply of wheat for milling from nearby districts of Hirat province,
while the variation in other remaining main cities was within a normal range (-7.7% to 9.5%).
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e Compared to the same month two years ago (January 2015), the average price slightly decreased by 4.0%.
e Compared to 5-year average price of the same months (Januarys 2012 - 2016), the average price negligibly increased by 0.8%.

Retail Price of Rice in Main Urban Cities:

Rice (High Quality):

e The monthly average price of Rice (High Quality) in main cities’ markets was AFN 75.7/Kg in the reporting month (January 2017)
which negligibly decreased by 0.4% compared to the previous month (December 2016). In the last three preceding years, this
price decrease was also experienced in;

o December 2015 to January 2016 (by 0.5%)
o December 2014 to January 2015 (by 1.4%)
o December 2013 to January 2014 (by 0.7%)

e Compared to the same month one year ago (January 2016), the average price negligibly decreased by 2.8%. The variation in all
main cities was within a normal range (-6.7% to 4.2%).

e Compared to the same month two years ago (January 2015), the average price significantly decreased by 12.1%.

e Compared to 5-year average price of the some months (Januarys 2012 - 2016), the average price negligibly decreased by 2.5%.

Rice (Low Quality):
e The monthly average price of Rice (Low Quality) in main cities’ markets was AFN 41.8/Kg in the reporting month (January 2017),
which nEgIIglbly decreased by 0.1% Compared to the Average price of Rice (High and Low Quality) January 2016 - January 2017
previous month (December 2016). The variation in all
main cities was within a normal range (-1.0% to 1.1%).
In the last three proceeding years this price decrease was 90 -
experienced during; 80 {78 77 77 77 77 77 77 76 76 76 76 76 76
o December 2014 to January 2015 (by 1.2%)
o December 2013 to January 2014 (by 1.1%)
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e Compared to the same month two years ago (January 2015), the average price negligibly increased by 1.8%.
e Compared to 5-year average price of same months (Januarys 2012 - 2016), the average price negligibly increased by 1.1%.

Retail Price of Cooking Oil in Main Urban Cities:

The monthly average price of cooking oil in main cities’” markets was AFN 80.7/Kg in the reporting month (January 2017), being
negligibly decreased by 0.2% compared to previous month (December 2017). The variation in all main cities was within a normal range
(-1.8% to 0.9%). In the last three proceeding years this price decrease was only experienced during;

o December 2014 to January 2015 (by 1.5%)

o December 2013 to January 2014 (by 1.2%)
While the price increased during;

o December 2015 to January 2016 (by 0.5%)
e Compared to the same month one year ago (January 2016), the average price slightly increased by 3.9%. The largest increase
occurred in Hirat and Nili (by 13.3%), main reason for the increase was increased price of oil by the traders and decreased supply
of oil from source points. The variation in all other main cities was within a normal limit (-2.2% to 3.5%).

e Compared to the same month two years ago (January 2015), the average price slightly increased by 4.7%.

e Compared to 5-year average of the same months (Januarys 2012 - 2016), the average price negligibly decreased by 0.3%.
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Retail Price of Salt, Sugar and No. of days averagely worked by a labourer:

Pulses: The monthly average price of Pulses in January 2017 in main cities’ markets was AFN 77.7/Kg negligibly increased from last
month (December 2016). The variation in all main cities markets was within a normal range (0 to 1.1%).
e Compared to the same time last year (January 2016), the price of pulses significantly increased by 14.2%, the highest increase
occurred in in Faizabad (26.5%), followed by Jalalabad (26.2%), Hirat (24%), and Mazar (19.4%) Kabul (13.9%), Nili (11.8%).
The variation in other two markets was within a normal range (-1.4 to 0%).
e Compared to the same time two year ago (January 2015), the price of pulses increased by 24.2%. Compared to
e Compared to 5-year average of the same months (Januarys 2012 - 2016), the prices of pulses increased significantly by 27.2%.

Salt: The monthly average price of Salt in January 2017 in main cities’ markets was AFN 14/Kg which is negligibly increased by 0.4%
compared to the previous month (December 2016). The only significant increase occurred in Kandahar (5.9%). The variation in other
main cities was zero. The current average price of salt negligibly increased by 0.6% compared to the same month last year (January
2016), and negligibly increased by 2.8% compared to the same month two years ago (January 2015).

Sugar: The monthly average price of Sugar in January 2017 in main cities’ markets was AFN 54.1/Kg, being negligibly decreased by
0.4% compared to the previous month (December 2016). The current average price of Sugar significantly increased by 20.5% compared
to the same month last year (January 2016), and by 24.2% compared to the same month two year ago (January 2015) due to increased
price in source points.

Number of days averagely worked by a labourer: The monthly average number of days worked by a laborer during January 2017 was

reported at 8.25 days. The highest number of working days was in Jalalabad (14 days) followed by Kandahar, Hirat and Mazar (12

days), Maimana (9 days), Kabul (5 days), while it was least in Faizabad (2.0 days). The average number of days worked by unskilled

laborers in a month in main cities of Afghanistan decreased by 17.5% (1.8 days) compared to the previous month (December 2016).

The significant decrease occurred in Nili by 100% (4 days), Kabul 58% (7 days), and Maimana by 25% (3 days), the variation in other

main cities remain unchanged.

e Compared to the same month last year (January 2016), the average number of working days in a month increased by 10% (0.8
day). Increased in Kandahar and Mazar 50% (4 days), Kabul 25% (1.2 day), Maimana 12.5% (1day) and decreased in Hirat by 25 %(
4days). The variation in other main cities was zero.

e Compared to the same month two years ago (January 2015), the average number of working days for main cities decreased by
15.4% (1.8 days).
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Market Watch:

Current Price change [3] Average Current FPrice change Average
Markets Major Comm Price 57 5Y Markets Major Comm Price in 5T 57
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‘wheat 24.0 48 -2.0 -114 no| P P Y p|Livestock-One year live Sheep [Female]
Wheat flour (HF) 0| oo 103 £7 ook a4 P P KABUL Sheep 5300 654 36 36 0ok B BB
KABUL Riice High Guality 750 93 235 63 ool Y OB P KANDAHAR  Sheep 6,300 15 21 214 0o b » A P
Fiice Low Glaulity 580 266 160 00 00/ A & p JALALABAD  Sheep 7,500 20 71 74 oo B oW @
Cooking Gil 818 02 12 35 os/®» B P b HIRAT Sheep 5875 | 240 27T 82 0DiA A B p
wheat 247 26 -100 128 24|/® W w P MAZAR Sheep 6300| 144 86 50 o00id » B P
Wwheat flaur (HP) 285 125 54 03 11|44 B » b FAIZAEAD | Sheep 5000 300 143 111 20k A A P
KANDAHAR  Rice High Guality 48| 60 -117 52 11/ ¥ p » MAIMARNSA  Sheep ool 23 00 00 oo P B P
Fiice Low Glaulity 06| 108 58 45 11|a P B P HILI Sheep 3600 88 77 100 o0 B W B
Cocking Oil 746( 117 371 09 -13A & P P | Terms of Trade Kgs of wheatfwheat Flour
Wwheat 20| 36 64 60 00/ B B p KABLL Casual Laborfheat 14.5| 194 428 575 0Di A A A B
‘whe.at flour [HP] 25.8 25 76 40 28/ @ B P p KANDAHAR  Casual Labortwheat 14.2 79 111 337 23k A A >
JALALABAD  Rige High Guality 75.5 46 66 -07 07| P B » P JALALAEAD  CasualLabortwheat 13.6] 70 233 87 00 p A > P
Rice Low Gaulity 31.0f -185 42 51 00| ¥ » > > HIRAT Cazual Labortwheat 16.8 75 24 124 35 0 A 4 >
Cooking Oil 758 -43 02 31 03 F » » MAZAR- Casual Laborwheat 114 53 250 250 -34 P a4 4 P
‘wheat 179 73 176 111 34|k ¥ ¥ B FalZaBAD  CasualLaborWheat 100 2458 00 17 1007 B p | 3
wheat flour [HF) 271 41 81 29 -17(P B B P MAIMAENS  Casual Labortwheat 10,9 178 304 250 00/Y A A P
HIRAT Fiice High Quality 22| 25 36 42 os|k B P @ MILI Cazual Laborwheat 12.1 508 825 593 103 4 4 4 A&
Fiice Low Gaulity 28.8] 87 116 75 03k A B P KABUL Sheep fwheat 220.8) 124 -16 34 oo¥ B B B
Cooking Oil 762 42 97 133 Az P A P KAMDSHAR  Sheep fhest 2753 18 134 391 23k a4 A P
Wheat 2200 85 00 00 35/ % B B k| JaalaBAD | Sheepdihest 3408 15 144 11 oo P A B P
Wwiheat flaur (HF) 26.0 71 55 37/F P » P HIRAT Sheep fwheat 329.1| 329 551 216 354 A A W
MAZAR Riice High Guality 74.0 . 149 ool » ¥ B B MAZAR Sheep fheat 286.4| 47 25 50 34 P B P
Rice Low Qaulity 36.0 -10.0 ool ¥ P p FAIZABAD  Sheepfwheat 200.0[ 207 143 189 31 % A A p
Cooking Oil 80.0 28 ool > p P MAIMANA  Sheep fiheat 2609 106 43 00 00w B B W
e at 25.0 78 00 65 -10/P p B » MILI Sheep Futheat 1241 58 -37 24 103 p P B A
wheaat flour (HP) 21| 38 45 143 g4l B W P KABLL Casual Laborwheat flour 12,5 268 269 500 00 A A A P
FAIZABAD  Rice High Quality 840 26 94 &7 o00|/P P P @ KANDAHAR  CasualLaborfwheat flour 123 38 51 171 41k p A& »
Rice Low Glaulity 42.0 -45 40 32 0| m » > > JALaLAEAD  Casual Laborwheat four 11.7 83 249 109 29k A A >
Cooking Oil 900 -113 78 22 oo|w P > b HIRAT Cazual Labor!Wheat flour 11.1 35 88 3.0 18 » > »
wheat 230] 82z <42 oo oo/® B P @ MAZAR Casual Laborfwheat flour 9.6| 43 348 322 33F A4 a4 P
Wwheat flaur (HP) 260| 38 103 55 Fi|b W P ¥ FAIZABAD  CasualLaborfwheat flour 7.8] 146 43 112 oaw P 4 »
MAIMANA  Rice High Quality 750/ 65 211 00 0ol v kB MAIMANS | Casual Laborwheat four 9.6 £2 394 322 TTI WP 4 a4 A
Riice Law Qaulity 370 148 75 0.0 I A S N MILI Casual Labortwheat Hour 9.7 510 707 419 0Q0i4A A & P
Cooking Oil gl 27 12 08 00| » » b KABUL Sheep fuheat flour 189.3| 76 127 32 00ip w P P
Wheat 200)| 52 41 121 m4lp B W ¥ KAMDAHAFR | Sheep fwheat flaur 238.6( 120 31 218 iy A B
wihe.at flour [HF] 60| 40 25 14 ool B P p JALALAEAD  Sheep fuheat flaur 291.3| 10 160 30 29k A B p
NILI Fice High Guality 950 33 21 11 31|k F k@ HIRAT Sheep fiheat flour 217.0/ 284 389 114 18 A A& A P
Fiice Low Glaulity 65.0 83 16 83 0g(e B B e MAZAR Sheep furheat flour 242.3( 157 170 111 3B A A A >
Cooking Gil 85.0 48 100 133 0.0+ 4 A FAIZABAD Sheep Puheat lour 155.6(| 347 94 207 168 4 b 4 P
MAIMANS  Sheep fheat lour 2308 -03 115 58 TT M a4 B A
HILI Sheep fiheat flour 100.0) -58 -89 -8 00 P B B P
Femark & Price increase abowve normal price fluctuation P nlormal Price fuctuation ¥ Price decrease below normal price fuctuation
Frice fluctuation is considered normal if the price change is within 522 for 1 month, or within 102 for 2 months, one year, two year and 5 years. M= Compared to month ago 1= Compared to January 2016 and 2'= Compared to January 2015

Source: WFP/VAM market data from Afghanistan main cities (Kabul, Kandahar, Mazar, Jalalabad, Faizabad, Hirat, Maimana and Nili)
Vulnerability Analysis and Mapping (VAM) — World Food Programme (WFP), Afghanistan
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