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A: Standard Food Basket &

In January 2017, the national average cost
of a standard food basket" (group of essen-
tial commodities) was SYP 36,025, a de-
crease of seven percent compared to last
month, but still higher by three percent
compared to six months ago and 44 percent
compared to last year cost.

Market data indicates a decrease in food
basket cost in many markets across the
country. This is in line with the downward
trend in fuel price, access restrictions on
Wadi Barada being lifted as well as the posi-
tive impact of recent humanitarian access to
east Aleppo city.

Looking at the pattern of food basket cost
across all main markets, the lowest cost was
observed in Dar’a governorate at SYP 26,925
while Deir-ez-Zor governorate recorded the
highest cost with SYP 97,400 (three times
higher than Damascus market).

In Deir-ez-Zor city, the accessibility to suffi-
cient food became a challenge due to the
increase fighting in the area. This also result-
ed in airdrops. This caused an overall in-
crease in the nominal prices of food com-
modities.

In east Aleppo city the food basket cost de-
clined to SYP 30,435, representing a de-
crease of 84 percent compared to Decem-
ber 2016.

Chart 1: Min. vs. Max. Cost of Food Basket (in SYP)
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Figure 1: Food Basket Cost and Changes (in SYP)
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1.The cost of a standard basket of dry goods providing 1,930 kcal a day for a family of five during a month. The basket includes 37 kg of bread, 19 kg rice, 19 kg lentils, 5 kg of sugar, and 7

kg of vegetable oil.




B: Retail Prices

1- Wheat Flour, Rice and Bulgur:

Following notable decrease in fuel prices and recent improved humanitarian access, significant positive effects on staple food
prices were recorded in many markets across country.

During the reporting month, the national average nominal retail price of wheat flour declined by 21 percent compared to De-
cember with a price of SYP 270/kg, while rice slightly decreased by two percent and sold at SYP 555/kg. Similarly, bulgur went
down by six percent. However, the prices are still higher than July levels by six percent for wheat flour and seven percent for
rice and bulgur. Year-on-year, the trend indicate very volatile changes across the year with an increase of five percent for wheat
flour and 32 percent for rice.

In January 2017, Deir-ez-Zor governorate markets recorded the highest price for rice among all monitored markets, as one kg
was sold at SYP 1,175, which is three times higher than Damascus market prices. The lowest price for rice was observed in As-
Sweida at SYP 325/kg.

Similarly wheat flour in Deir-ez-Zor registered a peak price of SYP 595/kg, while the price in Quneitra markets was the lowest at
SYP 200/kg. The highest price for bulgur was also observed in Deir-ez-Zor markets at SYP 925/kg, while the lowest price was
reported in Dar’a markets at SYP 200/kg.

In besieged Deir-ez-Zor city, the price for one kg of rice was recorded at SYP 1,425/kg, which is 43 percent higher compared to
last month, 29 percent compared to six months ago, but still lower by 64 percent when compared to the month before airdrops
were initiated. In eastern Aleppo city, one kg of rice was sold at SYP 550 in January presenting a decrease of 63 percent com-
pared to last month. The price for a kg of wheat flour declined to SYP 260/kg, which is less than December level by a staggering
93 percent clearly illustrating the importance of humanitarian assistance.

2— Bread:

In January 2017, the average nominal retail prices for public (subsidized) bread and commercial (shop) bread were SYP 79/
bundle and SYP 141/bundle, respectively. Compared to December 2016, the price of public and shop bread decreased by 21
percent and 25 percent, respectively. The notable decreases for both bread types were mainly due to the better fuel availabil-
ity/bakeries functionality beside improved accessibility to bread in Aleppo, Deir-ez-Zor city and some locations in Rural Damas-
cus.

Between July 2016 and January 2017, the average retail price of public bread declined by seven percent while that of shop
bread went up by nine percent.

Looking at the pattern for commercial bread across all main markets during January, Idleb market registered the highest price at
SYP 290/bundle, which can be arguably attributed to a continuous influx of IDPs to the governorate. Tartous market recorded
the lowest price at SYP 65/bundle. Furthermore, better accessibility to bread was reported from Deir-ez-Zor city where a bundle
of bread (to each household) was distributed every day via SARC as a part of humanitarian assistance.

Chart 2: Retail Prices of Rice, Bulgur and Wheat Flour in SYP Chart 3: Retail Prices of Public and Shop Bead in SYP
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3- Diesel and cylinder of butane gas

During the reporting month, the average price of a liter of diesel was SYP 329 and a cylinder of butane gas was SYP 4,635. Com-
pared to last month, the average retail prices of diesel significantly decreased by 20 percent and a cylinder of butane gas de-
clined by 29 percent.

Between July 2016 and January 2017, the average retail prices of diesel declined by 15 percent, while that of a cylinder of bu-
tane gas remained the same. Compared to the same month last year, diesel and butane gas prices went up slightly by five and
three percent, respectively.

In January 2017, the highest price for diesel repetitively recorded in Deir-ez-Zor at SYP 1,340/L, seven fold higher compared to
the official price (SYP 180/L).

During this month, better fuel availability was reported from many markets including Aleppo and some locations in rural Damas-
cus. This had a remarkable impact on transportation and consequently food commaodities prices in numerous markets across the
country. However, severe shortage in fuel continues to be an increasing problem in many of the besieged and hard to reach
areas.

C. Wholesale Prices of Main Cereal in Damascus Market

During the reporting month, wholesale prices for the main food commaodities were relatively similar to December with a slight
change in the cost of rice. As illustrated in chart 5, wheat grain price was SYP 8,000/25 kg, bulgur at SYP 7,150/25 kg and white
rice at SYP 12,800/25 kg.

Compared to December 2016, the wholesale prices of bulgur and wheat remained almost unchanged, while the price of rice
went down by five percent. Between July 2016 and January 2017, the wholesale prices of rice decreased by four percent, while
prices for bulgur and wheat remained unchanged. Year-on-year, the wholesale price of wheat grain increased by 52 percent,
bulgur by 33 percent and white rice by 38 percent.

Chart 4: Retail Prices of Diesel and Butane Cylinder in SYP Chart 5: Wholesale Prices for Wheat, Bulgur and Rice in SYP
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D. Food Supply to Markets

During reporting period, the supply routes in all monitored markets of accessible areas including Tartous, As-Sweida, Homs and
Damascus were open and functioning normal, markets were accessible and most of essential food commodities were available.

In Al-Hasakeh, Aleppo and some locations in rural Damascus, supply routes functionality was reported to be better compared to
last month. Consequently, lower food prices were observed in markets in-line with better availability.

In east Aleppo city, the humanitarian access had positive impact in releasing the pressure on markets, and main supplies prices
recorded a significant decrease, compared to last month.

In contrast, markets in besieged Deir-ez-Zor were severely disrupted by escalated offensive and many households were unable
to access the markets easily. This, alongside with the decreased frequency of food assistance airdrops had a negative impact on
prices/availability of staple food commodities due to increased demand. 3



E. Terms of Trade (TOT):?

TOT between wage labour and wheat flour

The purchasing power (measured by terms of trade) of casual labourers remains weak across the country reflecting the low
wage rates against wheat flour prices. In January 2017, for a whole day of work casual labourers could only buy 5.1 kg of wheat
flour/day, a slight increase by two percent compared to the prior month, unchanged compared to six months ago, and a de-

crease of 18 percent compared to January 2016. Chart 6: Terms of Trade (TOT)
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The national average TOT between a sheep and wheat flour was 309kg/sheep, which is higher by four percent compared to last
month, but less than July levels by 14 percent.

The highest TOT was recorded in Quneitra governorate (512kg/sheep), while the lowest TOT was observed in Ar-Raqqa gover-
norate (250kg/sheep).

F. International Market Prices

The FAO Food Price Index averaged 174 points in January 2017, up by one percent compared to last month’s average, and 16
percent when compared to January 2016 level.

The Cereal Price Index averaged 147 points in this month, up by 3.4 percent compared to last month, but lower than January
2016 level by 1.4 percent.

In January 2017, the wheat prices on local markets averaged USD 621.5/MT, which is four times higher than the price of wheat
in the international market (USD 153.3/MT).

Data Source: http://www.fao.org/worldfoodsituation/wfs-home/foodpricesindex/en/ and https://ycharts.com/indicators/us_hard_red_winter_wheat_export_price_gulf_ports

Chart 7: Trends of food and cereals price indices Chart 8: Trends in global wheat prices
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2. The TOT are proxy indicators of the purchasing power of households that rely on livestock and/or casual labour as their main source of income for the purchase of cereals from
local markets. TOT are important components of food security analysis. Changes in the terms of trade between wages/livestock and staple food commodities are indicative of the
trends in purchasing power and the impact on the food security situation of households dependent on food purchases through income from daily wage labour and/or the sale of

livestock. 4




Table 1. Market Price of Main Commodities in Syrian Pounds
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